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34 Years’ 
Continuous Growth 


back of a strong, well managed 


HYDRO-ELECTRIC 


Steam Power & Gas Company places its 


6% Gold Notes 
now yielding 6.40% 
in a particularly attractive investment 


position assuring a better than average 
yield with safety. 


lor information please ask for Bl-125 
H. M. Byllesby and Co. 
New York Chicago 
111 Broadway 208 S. La Salle St. 
Providence Boston 
Turks Head Bldg. 14 State Street 
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Cities Service Co. 


6°, Cumulative Preferred Stock 


Present yield over 8Y%% 


The constantly improving financial 
position of Cities Service Company 
is shown by a comparison of net 
earnings for the last three months— 
July, August and September, 1922, 
amounting to $2,974,502—with cor- 
responding months in 1921, when 
net earnings totaled $2,023,485, an 
increase of more than 45%. 


Preferred dividends were earned 2.40 times 
during the year ended September 30, 1922. 


Send for Circular P-15 


Securities Department 
Henry L. Doherty 
& Company 


60 Wall Street New York 


Branches in Principal Cities 

















WHERE THE MOST BONDS ARE SOLD 
AND THE LOGICAL MEDIUM FOR BOND ADVERTISERS 


OST residents of towns of 10,000 and under are retired farmers and their 














descendants. It is natural for them to invest their money in land. 


In cities of 25,000 and over, after the man has satisfied his craving for 
his own home, he invests his surplus periodically in bonds. 


The bond house, therefore, should’advertise to those who habitually buy bonds. There 
lies the least resistance. The problem is how to reach that class at the least expense. 


60.28% of the total circulation of THe FrnanciaL Wor-p goes into cities of 25,000 and 
over—those natural, habitual bond buyers! 


You can reach them for less money through THe FinanciaL Wor tp than in any other 


way. Pick an issue that has attractive features and a good yield and advertise it in ap- 
propriately large space in THE FINANCIAL WorLp. See what the issue and the medium 
will do and how close the latter will come to bearing out our claims. 


Che 
FINANCIALWORLD 


Most Compact Investing Circulation in the World 


53 Park Place New York 
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We wish to announce that 
Mr. Rosert A. SEAGER 
has been appointed 


SALES MANAGER 


Our 
Retail Sales Department 





under Mr. Seager’s direction 
will render to individuals the 
same high grade investment 
service which we have 
always offered to institu- 
tions and corporations. 


F, J. LISMAN & CO. 


Established 1890 


Telephone 
Walnut 6250 




















STANDARD 
O 
I 
L 
ISSUES 











WE DEAL IN 
Vacuum Oil 
Ohio Oil Co. 

Solar Refining 
Prairie Oil & Gas 
Standard Oil of Ohie 
Standard Oil of Kansas 


Standard Oil of New York 
CARL H.PFORZHEIMER & CQ 


Dealers in Standard Oil Securities 


25 Bread Street New York 


Phones: Broad 4860-1-2-3-4 
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ODD LOTS 


enable you to buy et re- 
tail the same good seeuri- 
ties that the big investor 
buys in wholesale lots 

Thus you can diversify 
your holdings among 
readily marketable securities. 

We specialize in odd-lot invest- 
ments—get our explanatory booklet, 
free on request. 


Ask for No. FW 


(HisHOLM & (HAPMAN 


Members New York Stock Exchange 
52 Broadway New York City 
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53 Park Place, New York 


WATCH FOR THESE FEATURES 


in the November 18 Issue 


INTERNATIONAL NICKEL 
ALLIED CHEMICAL 
GENERAL MOTORS 

OKLA. PRODUCING & REFINING 





An Interview With the Head of 
Mallinson Silk 





Tabloid Analyses of: 
E. W. Bliss 
Ingersoll Rand 
Continental Insurance 
Hayes Wheel 
Federal Light & Power 


and terse comment on 
about 70 other securities 
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The Financial World was established to diffuse the truth about investments, has tly 
and will continue to do so, confident in its belief that es leng as ve _ ings to this ideal it can count upon the 


d this attitude, 





support of the inves ‘ng pe 

















New York, November 11, 1922 








The Trend of Things 


@ Fundamental conditions as observed this week are favorable; car loadings for the last 
week of October were the second largest for any week in railroad history. 


@ Period of railroad car shortage is apt to continue for some time to come; current heavy 


loading of revenue freiglit, and that during the last half of October, is not likely to show 
up in net earnings untd December. 


@ Although the week's 


sharp recovery im industrial averages may continue next week, the 


market appears to be in the “backing and filling’ stage, suggesting need for watchfulness. 


OST careful students of the mar- 
M ket are of the opinion that we 

are in the final stages of the 
major advance of industrial stocks, and 
we are inclined to agree. In other words, 
the present period is what is known in 
stock market parlance as the distributing 
phase. 

A study of our chart of averages, and 
a review of the fundamentals, serve to 
support the view that, when industrial 
price averages reached their peak for this 
year in the second week of October, and 
then suffered their first real decline since 
that which began in the first week of 
June and terminated two weeks later, the 
distribution period ‘set in. 

But we would fall short of real service 
were we to fail to emphasize the fact 
that the typical distributing market some- 


times lasts a few weeks, and frequently 
drags along for several months. 

We do not wish to intimate that we 
believe that substantial advances in in- 
dustrial stock prices will not occur again 
for some time. On the contrary, we feel 
that there is a possibility that the backing 
and filling process which characterizes the 
distribution period may continue for some 
time. 

According to this week’s chart of aver- 
ages, the industrials in six days recov- 
ered very nearly one-half of their previ- 
ous three weeks’ decline. The recovery 
was sharp, just as the decline was sharp. 
That is why traders have to be most care- 
ful when stocks are in the process of 
being distributed.. In such cases, when 
the decline is under way, a large short in- 
terest is built up. Then, with the appear- 


ance of good news of any impressive 
sort, the reversal comes with startling 
abruptness. 

Although averages show a substantial 
recovery (our averages show industrials 
a point and one-half from their high for 
the year, on Wednesday of this week) 
there has not appeared any definite trend. 
The advance to the high for the year, 
early in October, appeared to have dis- 
counted fairly well the favorable devel- 
opments ahead, and the general revival 
in business. 

For ‘the investor to contemplate enter- 
ing the market in industrials now, with 
other than a view to taking advantage of 
sharp recovery, unless his commitments 
aré made in dividend-paying stocks whose 
long-pull outlook as to profits is good, 
would be to assume a dangerous posi- 





Average Prices « on the New York Stock Exchange 
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The old adage that the wise and 
the rich buy stocks when they are low, 
and sell them when they are high, should 
be the trader’s governor at a time like 
the present. 

Favorable opportunities there are, and 
will be in all probability for weeks and 
perhaps months to come, to buy on sharp 
reactions and to sell on the rebound, but 
it takes a nimble trader to “cash 
on such movements. 


The Railroad Stocks 

Rails, according to our averages, which 
are based upon prices of twenty-three 
representative stocks, at mid-week were 
some three points from their high for this 
year. Their recovery of this week was 
not as sharp as was that of the industrials. 
But that is easily explained. Unlike the 
industrials, there is not nor has there 
been any short interest to speak of in the 
rails, 

We interpret the week’s recovery as a 
resumption of the definite trend. 

Accompanying this review, is a chart 
showing the surplus and shortage of 
freight cars reported over a period of 
years. The total of car loadings last re- 
ported, that for the final week of Octo- 
ber, marked another gain in volume. 

Loadings of revenue freight in the last 
week of October were the second largest 
of any single week in the history of 
American railroads. 

Such 


without 


in 


tremendous gains in_ loadings, 
any material increase in facili- 
ties, spells profits. The heavy loadings of 
October probably will not be translatable 
into net earnings for public consumption 
until December. But, in the meantime, 
there is apt to be a pronounced advance 
in railroad stock prices representing the 
discounting of the favorable news expected 
in December. 

There has been a disposition in some 
quarters to deprecate the importance of 
the present car shortage, and to assert 
that it is largely seasonal, partly extra- 
seasonal, and a condition that, when it 
does prevail, usually is in the fall of the 
year. We disagree. We even believe that 
the present shortage might continue and 
might duplicate the condition in the first 
half of 1917, the peak of which was not 
reached until early in 1918. That condi- 











Our Deductions 
As Based on Week’s Statistics 


(For the Week Ending Nov. 8) 
CORPORATE EARNINGS 
Improved 
BOND MARKET 
Firm 
STOCK MARKET 
Higher 


FOREIGN EXCHANGE 


Irregular 
MONEY 
Firm 
CAR LOADINGS 


Over the million mark 


STEEL INDUSTRY 
Favorable 
































Examination of the chart shows that 
shortages do not always become pro- 
nounced in the late fall, and that they in- 
frequently are controled by purely season- 
al conditions or circumstances. Of course, 
the shortage may not continue acute as 
long as present indications indicate. But 
the chances are in favor of the contin- 
uance, possibly with temporary reduction 
in the shortage from time to time. 


The Dominant Factors 


Undoubtedly, the dominant factors at 
the present time are of a constructive 
nature. Some apprehension has been ex- 
pressed because of the election this week 
of a number of so-called near-radicals. 
The financial markets so far have not paid 
any heed to such fears. Although there 
appears to have been some pronounced 
reaction against the tariff, and a few 
“ultras” of the LaFollette type have been 
sent to Congress, we do not anticipate that 
the constructive forces of the nation will 
be unable to assert themselves. Congress, 
at best, is occupied with politics. If it 
goes too far in the direction of unsound 
legislative effort, are optimistic 
enough to believe in the ultimate triumph 
of soundness. 

This week, The Saturday Evening Post 
says, editorially : 


some 





force of individuals. If the frontiers of 
American business are still to advance 
we must continue to encourage those 
toilers of the mind upon whom advance. 
ment depends.” 


We believe that, by and large, the fac- 
tors at work now are favorable. It is ap- 
parent, by the bank statements, that there 
will be plenty of money and credit to 
finance all the needs of healthy business 
expansion for a long time to come. It is 
possible that money will stiffen somewhat 
this winter, but the probability is that 
marked ease will follow and that the 
trend of interest rates will be downward 
for an extended period. 


The Curb Market 

N some contrast to the Big Board, 

trading at the Curb Market following 
the holiday was broadly active, with prices 
firm in tone. Early in the week, some 
irregularity existed, but once the market 
under following the elections, 
Scope of trading broadened, and volume 
was fairly large. 


was way 


Petroleum stocks did well, with gains 
after mid-week running from one to eight 
Store stocks were noteworthy, 
following the admission of May Depart- 
ment shares to trading. 


points. 


The action of motor and motor accessory 
stocks has been impressive. One of the 
features in the group was Hayes Wheel, 
which easily assumed leadership. As a 
matter of record, it may be stated here 
that the next issue of THE FINANCIAL 
Wor.tp will contain a tabloid analysis of 
Hayes. 

Two stocks which recently were anal- 
yzed in this magazine, because of their 
rather noteworthy positions—Gillette Safe- 
ty Razor and New Jersey Zinc—have been 
very active, with an upward trend, re- 
cently. 

* 


x * 


Corporate matters for the week were 
of a decidedly favorable nature, the stock 
dividend disburse- 
| ments being the plan 
most favored in the 
distribution of profits 
to shareholders. Some 


of the most important reports are as fol- 
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tobacco 


exclaim 


The Status of Tobacco Stocks 


@ Start a whisper going in WALL STREET and, if it has a semblance of rea- 





son or logic in it, the whisper soon will become a roar, frequently it is not 
necessary that the rumor shall be reasonable. 


@ Recently, ToBAcco COMPANIES announced cuts in the prices of cigarettes; 
some one set the gossip going that a “price war’ was brewing. 


@ Prominent officials scouted the idea of a price war, but we asked Mr. WADE 
to study the situation. Here is what he concludes as a result of his study. 


is the opinion of the present writer 
that cuts in prices of cigarettes so far 
innounced and made effective do not 
shadow a “price war” which would 
air the earning power of the manufac- 
companies. Nor do I believe that 
cuts made in prices have reduced the 
gin of profit of the companies affected. 
\nother conclusion which I _ have 
ed as a result of an intensive study 
he status of the tobacco stocks is that 
r price levels for the better grade of 

0 shares are not at all unlikely. In 


this connection, the three premier compa- 


ies are in specially strong position, as I 
| show presently. Their quick assets 
ire large enough to cover bonds and pre- 


ferred shares at par, and to leave balances 


he common stocks. 
\\hen one reviews the statistics regard- 
the growth of the consumption of 
in the United States, one may 
at the yearly tribute paid to 
liladi Nicotine. According to reliable 
ithority, a little more than a score of 
rs ago, there were smoked in this coun- 


try about 35 cigarettes annually per capita. 


Today, it is estimated, the consumption 
i cigarettes annually figures out as close 
} 600 for every man, woman and child. 
lt is little wonder, therefore, that a 


company like LorrLLarp, for example, last 


By MARTIN WADE 


year was able to earn $18.40 a share on its 


$30,304,000 of common stock; 


Or that Liccert & Myers earned $25.37 
a share on its $21,496,400 of common stock; 

Or that these two companies, together 
with the AMERICAN ToBacco CoMPANY, 
have established $12 dividend rates, 

Here are some more interesting statis- 
tics evidencing the growing popularity of 
Miladi Nicotine: 

In 1920, there was produced in this 
country a total of 32,164,734 pounds of 
manufactured tobacco, in the single month 
of August. In August of this year, the 
total was 38,020,972 pounds. 

So pronounced has been the more recent 
expansion in cigarette and tobacco pro- 
duction, it is almost safe to estimate that 
the three major companies—Lorillard, 
American Tobacco, and Liggett & Myers, 
this year will earn anywhere from $17 to 
as high as $25 a share, with the last men- 
tioned company probably leading. 

That outlook surely seems to promise 
adequate protection for the several divi- 
dends involved. All! three stocks are sell- 
ing on a basis to yield from six per cent 
to slightly better than seven per cent. 
The reader may fancy that those prices are 
high enough, or that, in other words, the 
rate of return on the investment is high 
enough. 


The writer would reply in the affirma- 
the earnings record, and the 
outlook, less satisfactory from the stand- 
point of stability. But, giving due con- 
sideration to the safety of the dividends, 


tive, 


and to the unmistakable trend of well- 
fortified investment securities, I would 
consider the ultimate level for price 


stabilization as considerably above prevail- 
ig prices. 

In the fore part of this year, manufac- 
turers of cigarettes engaged in a rather 
At the time, 
the engagement had all the appearance of 
Its ef- 
fect was a depression in the prices of the 
securities of the companies involved. Ob- 
viously, the cutting of prices was a war 
of competition, and it was not predicated 
upon a foundation of production costs cal- 
culated to preserve the “margin of profit.” 
It is to be remembered that inventory is 
the most important single item in the busi- 
ness of the manufacturer of tobacco prod- 
ucts. And, early this year, inventories, 
and other cost items, were not entirely 


strenuous price-cutting war. 


a serious factor in the situation. 


satisfactory. 

Improvement in the trade position of the 
companies, however, developed, and, by 
midsummer, the industry had become sta- 
bilized. 
restored to former’ levels. 


Prices, in a great many instances 


were Gross 














P. LORILLARD & CO. 


ITH comparatively limited ob- 

ligations in the shape of bank 
debts, and a strong financial structure, 
this company is in very favorable 
position. Its net quick assets compare 
with other items as follows: 


Quick Assets — 


$46,539,345 


3onded Debt om 
Par, $20,701,800 


= 
Par $11,307,600 


Pfd. Stock 


The attractiveness of the company’s 
liquid position is obvious and, consid- 
ering the earning power of the com- 
mon, its position is unique. 


AMERICAN TOBACCO 


HIS company, although entitled 

to an investment rating, is some- 
what lower in grade than the two 
others under review. At the same 
time it is strongly entrenched. Its 
quick assets compare as: 


Quick Asst} 
$98,641,205 


Bonded Debtaam 
’ Par $15,071,250 


Pid. Sok az e 
Par $52,699,700 


The company has announced re- 
demption of the major portion of its 
funded debt so there remains a small 
amount of long term notes outstanding. 








aay 


LIGGETT & MYERS 


ARGE earning power entitled this 
company’s securities to a high 
rating. The financial position also 
is exceptionally strong. . Net quick 
assets compare with debt and pre- | 
ferred stock as follows: 








Quick Ast 
$56,682,673 


Bonded Debt — 
Par $29,320,600 
Pfd. Stock 1 —_——«»« 
Par $22,514,000 


Ample protection is afforded to the 
securities of this company by earning 
power and a strong working capital 
position. 
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sales expanded, and profits accumulated. 

Recently, important price reductions 
were announced by the different cigarette 
producers. At once the section of specu- 
lative Wall Street usually prone to jump 
at conclusions, sensed a “ruinous price 
war.” Ergo, apprehension. Subsequently, 
a leader in the industry stated publicly 
just what was back of the cuts in prices. 
The explanation was one which should 
have been apparent to the speculative ele- 
ment, had it but exercised a generally 
latent cerebral effort. 


Margin of Profit 

The explanation was that, during the 
year, costs of production have been de- 
clining, with a consequent establishment 
of a wider margin of profit. When a 
merchant is able to reduce overhead and 
other costs, when the goods he buys are 
cheaper, he offers special inducement to 
purchasers in .the shape of reduction in 
prices to a basis where they will afford 
him the desired margin of profit and, at 
the same time, will stimulate turnover. 
That, apparently, is what has happened in 
connection with the recent reductions in 
cigarette prices. It will be interesting in- 
deed to watch for the appearance of statis- 
tics regarding cigarette consumption in 
the next three months, 

The other day I ran across an interest- 
ing comparison which is worth passing 
along. It pointed out that the fixed assets 
of the three important companies I have 
mentioned at the close of last year totaled 
something like $35,000,000, and that the 
combined gross business of the three 
totaled in the neighborhood of $400,000,000. 

In other words, in the case of Lorillard, 
Liggett & Myers, and American Tobacco 
a dollar of fixed assets last year actually 
produced in the neighborhood of $10 of 
gross sales. As a plain merchandising 
proposition, I do not believe that compari- 
son has its counterpart. 


o 
U 


To Dissolve Company 

Steps have been announced by the 
American Smelting Securities Company 
for dissolution of the organization, which 
is controlled by the American Smelting 
and Refining Company through ownership 
of most of its capital stock. 

According to plans made public a pro- 
posal will be submitted to stockholders at 
a special meeting to be held December 
14, calling for purchase of the Securities 
Company’s A and B preferred shares not 
owned by the operating unit. This stock 
will be taken up at par, plus accrued divi- 
dends to the date of dissolution from 
the proceeds of the recent sale of $/,- 
500,000 American Smelting 5 per cent 
bonds. 








OQ———_—_ 


Mex. Pete Deposits 

A total of 72,736 shares of the com- 
mon stock of the Mexican Petroleum 
Company were deposited with the Pan- 
American Petroleum Company up to 10 
o’clock Wednesday night, according to 
figures made public at the company’s 
offices. 
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Oldest Bank Dasihles Stock 


The Capitalization of the Bank of Manhattan 
Company to Be Doubled by Means of a 
Stock Distribution 


By LOOKER ON 


HEN Aaron Burr conceived of 

a project for providing “a pure 

and wholesome water supply for 
the City of New York” and caused to be 
entered into the charter which he applied 
for, an inconspicuous by-product clause 
permitting his embryonic company “to 
employ its surplus funds in banking,” he 
brought into being what now is rated as 
the oldest bank in New York—the Banx 
OF THE MANHATTAN CoMPANY. 


This week, still operating under its orig- 
inal charter, the Bank of Manhattan an- 
nounced the completion of plans for dis- 
tributing a stock dividend of 100 per cent 
to its stockholders. The increase in capi- 
talization, which is to be from $5,000,000 
to $10,000,000, is to be consummated by the 
transfer of a portion of the bank’s surplus 
to capital account. 


New Status 

Under the plan, each stockholder of 
record at the close of business on Novem- 
ber 28 will receive an amount of new 
stock equivalent to his holdings at that 
time. As a result of this arrangement, 
the corporation will have a capital of $10,- 
000,000, a surplus of $10,000,000, and un- 
divided profits of approximately $2,500,- 
000. 

The State of New York will be a bene- 
ficiary under the stock dividend, since 
the State holds $50,000 worth of the stock. 
This is the only banking stock held by 
the State, and the manner of its acquisi- 
tion dates back to 1808, when the Man- 
hattan Company asked for a minor change 
in its charter, which was granted on con- 
sideration that the State of New York 
should have the right to subscribe $50,000 
of the $50 par value stock of the company 
at par. 

Merger Policy 

The original capital of the Bank of the 
Manhattan Company was $2,000,000, and 
the subscription to this stock increased 
the capital to $2,050,000, where it remained 
until 1918, when the Bank of the Metrop- 
olis was merged with the Manhattan 
Company and the capital stock was in- 
creased to $2,500,000. On January 13, 
1920, when the Bank of Long Island was 
absorbed, the capital was increased to 
$3,000,000, and on March 29, 1920, the 
Merchants Bank was absorbed by the 
Bank of the Manhattan Company and the 
capital stock was increased to $5,000,000. 

Aaron Burr’s original charter was ob- 
tained in 1790, the year after the yellow 
fever epidemic, which, it was claimed, 
was caused by impure water. The water 
committee of the company was authorized 
to “contract for as many fine logs as they 


may think necessary for pipes and also for 
boring the same.” - 

The company sank wells, built tanks, 
and by 1835, distributed water over 25 
miles of mains. But the company, as a 
distributor of water, did not amount to 
much. Probably, in the back of Aaron 
Burr’s head all the time had been an am- 
bition to found a banking institution, 
hence the by-products clause. 


Original Charter 

Burr's charter provided a company 
with capitalization of $2,000,000. Today, 
the same charter permits the operations of 
an institution which has loans and dis- 
counts of $92,621,436; has United States 
Government bonds to the amount of $15,- 
640,055, and other securities totaling $17,- 
787,530. Cash on hand and in the Federal 
Reserve Bank totals $20,920,581, according 
to the last available statement. 

Deposits of the BANK oF THE MANHAT- 
TAN CoMPANY total $198,289,892, as of 
June 30, 1922. 

In the early days of the Bank’s exist- 
ence, bitterness between AARON Burr and 
ALEXANDER HAMILTON was at its height. 
Doubtlessly it was because of the opposi- 
tion of HamILton that Burr cleverly con- 
structed his company ostensibly as a pur- 
veyor of water, with his real purpose of 
entering banking concealed. It is a curious 
incident, however, that when the Bank 
OF THE MANHATTAN ComMPaANy and the 
MeErRcHANTs BANK were consolidated in 
1920, the old rivalry between Burr and 
Hamilton was ended. Hamitton founded 
the MERCHANTS. 


Bank Officials 

The officials of the BANK oF MANHAT- 
TAN are Stephen Baker, president; Ray- 
mond E. Jones, first vice-president, and 
Directors J. E. Aldred, Stephen Baker, 
B. H. Borden, Michael Friedsam, Walter 
Jennings, Raymond E. Jones, G. Howland 
Levailtt, Henry A. McHarg, George Mc- 
Neir, Arthur G. Meyer, John C. Moore, 
Charles E. Potts, Samuel Sloan, James 
Speyer, Carl F, Sturhahn and George Za- 
briskie. 

General Asphalt Breaks 

This magazine always has regarded 
General Asphalt as what might be de- 
scribed as a “tricky” stock. There was 
a demonstration this week which seemed 
to justify the appellation, when there 
was a bad break following disquieting 
stories regarding the company’s South 
American operations. The bonds o! the 
company and the senior shares for some 
little time have been reflecting unsatis- 
factory conditions. 
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Will United Drug Come Back? 


« Twenty years ago Louis K. LIGGETT was a twenty-seven-year-old drummer 


of druggists’ sundries in the Far West. Now he 
greatest business of its kind in the world. 


The beginning was hard but once under way progress was swift. Then 
came the trying deflation era of 1921. 


@ LIGGETT’s optimism was responsible for an embarrassing over-extension 
and his personal affairs were placed in the hands of banker trustees. His 
shareholding partners placed at his disposal a fund of about $1,500,000. 


« There can be no doubt but that this unsolicited help from his business 
associates more than offset the trials of his temporary personal embarrass- 


ment. 


BVIOUSLY no analysis of UnivEp 
QO Druc is possible that does not 
reckon with the policies and per- 
sonality of Lours K. Liccerr. Primarily 
his idea was simple enough. It was to 


modernize the business methods of the 
old-fashioned drug store by co-ordinating 





Louis K. Liggett 
President Umted Drug 


the purchases, establishing manufacturing 
plants and standardizing merchandizing 
methods. Due to Liccett’s boundless en- 
thusiasm, wide acquaintance with the 
country’s druggists and incidentally some 
good hard work, the idea “took.” The 
forty original stockholders have increased 
to more than 10,000, with an almost equal 
increase in the number of stores selling 
REXALL products in this country. 

Liccett “sold” the druggists on the 
theory that they were salesmen for hun- 
dreds of manufacturers who were getting 
the big profits. Why not be salesman 
primarily for one manufacturer who made 
a full line of druggists’ merchandise and 
by becoming a shareholder in that manu- 
facturing company participate in the 
Profits at both ends. The best drug stores 
available in each community were made 
RexaLL agents and were given the exclu- 
Sive right to their territory. The idea 
stew until Rexaut clubs are all over the 
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By JOHN F. McLAUGHLIN 


country and state conventions are held 
where the members can exchange mutually 
helpful ideas with one another and with 
the officers of the Unitep Druc Company. 


The operations of the Unitep Druc 
CoMPANY naturally group into three divi- 
sions: manufacturing, chain store and for- 
eign. At plants located in Boston, Hart- 
ford and St. Louis various lines of ar- 
ticles, including medicines, stationery, 
candy, fruit syrups, toilet preparations and 
rubber goods are made. Certain depart- 
ments of the St. Louis plant are now 
working nights. This is stated because it 
was thought that Liccetr had been too 
optimistic in constructing this plant. Off- 
cers of the company believe that UNitTEep 
Druc needs a reserve plant to provide for 
any emergency that might put the main 
plant at Boston out of operation. The 
possibilities for expanding the operations 
of the manufacturing department are lim- 
ited only to the sales capacity of the 
Liccett chain stores and the thousands of 
REXALL agents. Vice-President GaALEs, 
who is Liccett’s right-hand man, states 
that every branch of the manufacturing 
department is now on a profitable basis. 

In view of the fact that it was this end 
of the business that occasioned the heavy 
loss resulting from the 1921 operations, the 
“come-back” in 1922 is particularly im- 
pressive. The company’s officials realize 
that in order to maintain the advantage of 
having the RExALL agents push their prod- 
ucts—and these agents, by the way, in- 
clude such important organizations as the 
Buck & Rayner stores in Chicago and the 
Owl stores on the Pacific Coast—that 
quality must be put into RExALL products. 
The increased prosperity of the manufac- 
turing department is not surprising in 
view of the good showings being made in 
1922 by fhe Sterling Products Co. in the 
patent medicine field and Vivoudou en- 
gaged in the manufacture of toilet articles. 


Insofar as the operation of its chain 
stores is concerned, the company was 
more fortunate in 1921, for even in that 
year of depressed business conditions a 
substantial profit was realized. In 1922 
(the early months of which were not par- 
ticularly good) volume has increased suffi- 


is at the head of the 


ciently to offset price reductions averaging 
17 per cente and still leave a larger net 
profit than in 1921. Of course, the rate of 
turnover is important and if a smaller 
margin of profit is realized from each sale 
there must be more sales so that total net 
earnings can be increased. The average 





George M. Gales 
Vice-President United Drug 


Liggett store carries about 15,000 items 
and “turns them over” about sixteen times 
in each year. This rate has been made 
possible by standardizing on items which 
experience shows will sell. Thus only 
profitable articles occupy shelf space. One 
of the large stores taken over had 90,000 
items in its inventory before being stand- 
ardized. Of course, accurate figures are 
kept for each store and it is quickly known 
when a store is falling behind. As is to 
be expected, the key in each store is the 
local manager and that brings us to the 
question of the employees. There is no 
question but that employee efficiency has 
been raised since the war and post-war 
inflation periods and the turnover in em- 
ployees cut down. The organization is 
self-sustaining and promotion is made 
from the ranks. 

The field for opening up additional 
stores is limited by the exclusive contracts 
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with REXALL agents throughout the coun- 
try. The chain of 250 Liggett stores is con- 
fined to the northeastern states, of which 
about 75 are in Greater New York. Off- 
cials say that plans are under way to open 


ten additional stores. Whether such ex- 
pansion would be wiser than using in- 
creased earnings for the resumption of 
dividends on the common stock necessarily 
is a debatable question. From the stand- 
point of the shareholder, perhaps he would 
prefer a return upon his investment since 
after all it is for that purpose he invested 
his money. High rents now being de- 
manded are a further deterrent to opening 
stores. With each year’s experience the 
chain stores are increasing their efficiency 
and more greatly diversifying their sales 
so that seasonal changes in sales volume 
are reduced. 

Next to be considered are the foreign 
activities. These comprise a small chain 
of stores in Canada and the necessary 
manufacturing facilities and the important 
chain in Great Britain of some 600 stores. 
These operations are conducted by Luic- 
GETT’S INTERNATIONAL; all of the “B” 
common stock (which carries control) is 
owned by. Unitrep Druc and more than 50 
per cent of the “A” common. Operations 
in Great Britain are through Boots Pure 
Drug Co., all of the common stock being 





owned by Liccett’s INTERNATIONAL. 
company has been 


This 
established about 60 
years and occupies even a more strongly 
entrenched field in Great Britain than does 
Unitep Druc in this country. The acqui- 
sition of the Boors chain (which is as well 
known in Great Britain as Woolworth is 
here) was made primarily because it was 
considered a good investment. It gives 
Unitep Druc the dominant position in its 
field in the English-speaking countries of 
the world. As a practical matter it gives 
Unitep Druc the purchasing experience 
and facilities that are offered by the im- 
portant London market. Despite the era of 
unemployment and business depression in 
Great Britain, net profits of this chain, 
which does a gross business of around 
$32,000,000 yearly, have been showing a 
substantial increase. The first feeling 
over there that under American owner- 
ship new methods and devices would be 
employed has worn off since the tea rooms 
are still serving tea rather than the de- 
spised soft drinks which are so profitable 
an adjunct to the American stores. 


A study of the financial condition of the 
company before and after the post-war 





$9,000,000 during 1920—a period of h: 
prices—and decreased about the same 
amount in 1921—a period of declining 
prices. It was in 1921 that a big inven- 
tory loss was taken which is reflected in 
the decline in the profit and loss surplus 
of nearly $4,000,000. During the 192] 
period $15,000,000 of 8 per cent were 
sold to retire bank loans and improve the 
current cash position of the company 
which had been consumed in inventory 
declines, plant expansion and investments 
in other companies. Now it will be noted 
that inventories are down to normal, net 
working capital close to the $20,000,000 
mark, notes are being retired and all bank 
loans have been wiped out. 


gh 


Of course, in 
the meantime no dividends have been paid 
on the common stock and the earnings 
during 1922 in excess of interest and pre- 
ferred stock requirements will go to 
further strengthen the financial position 
of the company. The important figures 
in the tabulation of the financial condition 
of the company are those for December 
31, 1921, and June 30, 1922. It is during 
this period that a decided change in the 
trend of the all-important net earnings 


inflation period is illuminating. Accom- took place. Since the end of June the 
panying this article are balance sheets change for the better has become even 
from 1919 to June 30, 1922. It will be more encouraging and with the Christmas 


noted that inventories increased more than 
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ASSETS 


Bldgs. and Improvements to leaseholds 

Furniture, fixtures and machinery 

_ Stocks invested in other companies 

_ Adv. and Suspense accts 

Trademarks, patents, form., proc., etc 
CuRRENT ASSETS 


Cash 
| Accts. and Notes Rec 
| Mdse. Inventory 


Total Assets 


Ist pfd. stock 
2nd pfd. stock 


Subs. to common stock 
Funded Debt 


| Reserves 
CurRRENT LIABILITIES 

Accounts Payable 
Notes Payable 
Total Current Liabilities...... 


Total Liabilities .... 


*Net Working Capital. 
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Net Equity in Government bonds............................. 
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* Based on current assets and current liabilities as shown. 


United Drug Co.—Comparative Combined Balance Sheet 


























$20,109,042 











June 30, Dec. 31, June 30, Dec. 31, . Dec. 31, 
1922 1921 1921 1920 1919 
ermine $5,872,029 $5,754,285 $5,797,994 $5,519,228 $3,368,477 
2 SA 3,280,064 3,278,960 3,151,693 3,026,021 1,831,152 
§ odes 9,635,427 9,703,469 8,547,229 8,234,793 5,942,188 
amare 9,324,155 9,333,464 10,329,525 7,339,126 1,601,356 
es 2,088,898 1,555,737 1,527,533 953,063 662,407 
=” . 22,793,689 22,793,689 22,793,688 22,793,689 22,793,689 
Piet ae 2,290,337 2,296,414 3,973,318 2,299,947 3,029,434 | 
adhe 7,438,586 9,207,552 3,971,005 8,754,133 4,648,818 
ae .. 13,321,950 13,608,331 16,139,628 23,115,848 13,978,244 
28,746 39,626 39,626 40,976 175,087 
$23,079,619 $25,151,923 $28,123,577 $34,210,905 $21,831,583 
$76,073,881 $77,571,527 $80,271,239 $82,076,826 $58,030,852 
ee $16,321,900 $16,321,900 $16,321,900 $16,321,900 $15,000,000 
ey 171,000 171,000 183,100 308,300 1,214,400 
ones. 34,525,600 34,505,000 33,925,100 29,928,900 28,792,100 
713,600 713,600 713,700 716,200 392,500 
arent 12,700 47,100 659,700 silicic 
vovsonseceene 14,180,000 14,800,000 15,000,000 seen lacie 
ia 1,202,040 1,202,160 1,022,780 1,022,900 480,000 
Sites 4,219,752 3,766,396 3,232,392 3,662,103 3,013,480 
1,283,300 874,266 1,198,032 4,745,188 5,258,928 
noomnvtonsecs 2,943,989 2,790,749 3,244,282 4,580,815 3,879,444 
a 500,000 2,379,356 4,770,253 20,790,520 sai 
.. $3,443,989 $5,170,105 $8,014,535 $25,371,335 $3,879,444 
$76,073,881 $77,571,527 $80,271,239 $82,076,826 + —- $58,030,852 
$19,635,630 $19,981,818 $8,839,570 $17,952,139 
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The Leader of the Woolen Industry 


@ AMERICAN WOOLEN, operating fifty-three mills, is the dominant factor in 


its industry. 


@ Its operations during the recent “dedation” period were remarkable, the 
common dividend having been earned despite extra heavy inventory de- 


preciation. 


« The common stock, in the opinion of the writer of this analysis, is not sell- 
ing too high in view of its present status and the outlook under the new 


tariff. 


@ A year’s supply of raw wool was contracted for at last year’s price. Prices 


have advanced thirty cents a pound since that time. 


about 10,000,000 feet of floor 

space almost entirely located in 
the New England States, American 
Woolen is the dominant factor in the 
wool textile industry of the country. 
As a large purchaser of raw wool and 
dyes, both here and abroad, and an 
employer of a class of labor that has at 
times proven difficult to handle the prob- 
lems of the management are such as to 
require a high degree of business and ex- 
ecutive ability in the operating department. 
As the largest seller of woolen cloth in 
this country its policies require careful 
gauging of the future seasonal demands 
and prices in the sales department. 

The company is one of the great bene- 
ficiaries of the protective tariff. The rates 
prescribed by the Fordney tariff which 
was recently enacted are at about the same 


() vox 09 fifty-three mills with 


By FREDERICK HANSSEN 


level as those in the Payne-Aldrich tar- 
iff, It will be recalled that the section in 
that tariff, known as Schedule K, cover- 
ing wool was one of the vital elements 
in the defeat of President Taft, The 
Fordney tariff prescribes rates on raw 
wool of 33 cents a Ib., as against 31 cents 
in the Payne-Aldrich, The rates on 
cloth vary from 40 per cent to 50 per cent 
in the present tariff, as against 50 per 
cent to 55 per cent in the Payne-Aldrich. 
In other words, the domestic wool grower 
is somewhat better off and the decreased 
margin between the raw material and the 
finished product makes the protection for 
the manufacturer somewhat less. How- 
ever, it is doubtless ample to protect such 
strongly entrenched companies as Ameri- 
can Woolen from foreign competition. 
As a matter of fact, the company engaged 
in the export business toward the close 
of the war and during the post-war in- 
flation period but by the middle of 1920 
to quote President Wood, “It soon be- 
came evident that foreign buyers of goods 
would be able to purchase their require- 
ments at lower prices from England and 
the continent than your company could 
offer.” He attributed inability to compete 
to the low costs of production abroad 
and the high cost of wool in this coun- 
try due to the high tariff. 

The results of the last election sharply 
reduced the majority in the House of the 


party favorable to a protective tariff. The 
Fordney tariff has the new feature of 
flexibility which enables the President to 
revise it upwards or downwards; if there 
is any revision it is likely to be down- 
wards and thus the margin of profit of 
such companies as American Woolen is 
subject to downward revision without 
waiting for a new party to come in power 
and put in its new tariff laws. I am 
bringing out the point that a business 
which depends for a substantial amount 
of its profits upon political events has 
not the securest foundation possible for 
its earning power. 
Immigration Problem 

Another political factor that American 
Woolen faces is the present policy to re- 
strict immigration. As a large employer 
of labor it can get that labor cheapest and 
work it most efficiently when the supply 
is larger than the demand. Just now the 
opposite is the case and all present indi- 
cations point to higher wage levels and 
greater scarcity for labor. 

The accompanying tabulation of the 
earning power of American Woolen dur- 
ing the last ten years shows that divi- 
dends on the common stock became pos- 
sible when war-time prosperity struck the 
company. The average earnings on the 
common stock during these years was 
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1921 .............. $6,006,648 


Net Income of American Woolen | 


Net Dividends % 
Income Paid 
$2,800,000 15.02 





~~... 4,626,855 2,800,000 11.56 
1919 *.... 11,779,804 2,800,000 29.45 
WILLIAM WOOD ’ is 2 

President American Woolen 1918 ............. 7,072,527 2,800,000 17.68 
Cee 10,883,155 2,800,000 27.21 

The si | tpiekg 
a ae ee a ae oe 5,863,819 2,800,000 14.66 
company to enter 1922 with a ES ccccccosviesees 4,080,685 2,800,000 10.20 
large supply of raw wool at low | genmeiacee 2,788,602 2,800,000 6.97 
ee Te a Me cit *1,179,791 2,800,000 __........ 
See 3,218,253 2,800,000 8.04 

| * Deficit. 


Earned Paid Paid 


% Dividends % % Surplus | 
Earned Paid for Year 


7 $2,800,000 802 7 $406,648 

7 1,983,333 644 7  *156,478 

7 3,200,000 44.89 16 5,779,804 | 
7 2,000,000 21.36 10 2,272,527 | 
7 1,000,000 40.42 5 7,083,155 

7 1,000,000 15.32 5 2,063,819 | 
oe een 6.40 1,280,685 | 
RR Ce #11398 | 
a ae #3979791 | 
iyi casas, 2.01 418,253 | 
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IN THE 
Railroad Field 


By 


Warren Lorimer 




















EW records are being established 
N by western railroads, which is in 

accerd with estimates made in 
this department even before the railroad 
shopmen’s and the hard coal miners’ 
strikes were terminated. The business 
done during the month of October exceeds 
that done in the same month in 1920, 
which of course means that traffic volume 
last month reached its maximum, so far 
as the records show, 


Loadings of revenue freight by six of 
the largest western roads in October this 
year, as compared with the same month 
last year, and with September of this year, 
were: 


Road 





Oct.’22 Sept.’22 Oct. ’21 

UR Ch ae 210,782 191,807 187,836 
i CO a 204,294 182,092 176,450 
ae ee 192,974 179,968 181,095 
{Sa «|| eee 178,946 171,429 158,531 
Manta Fe wn. 173,248 162,227 145,203 
tock Island ........143,348 139,828 149,816 
OEE seine 1,103,592 1,027,351 998,931 


Of course, as will be observed from the 
foregoing actual totals of revenue freight 
loadings, the great gain over September 
of this year, and October of last were in 
the aggregate. Some of the individual 
roads, although showing a gain over Sep- 
tember, did not quite come up to the total 
of last year. The Ittrnors CENTRAL, 
NORTHWESTERN, BuRLINGTON and _ St. 
PauL, however, gained substantially over 


both months used in making the compari- 
son. 


Eastern lines hauled 142% more busi- 
ness east of Buffalo in October than in 
the same month of last year. 

Heavy movements for the railroads as 
a whole in October were in automobiles, 
grain, coal and general merchandise. It is 
stated that a great many manufacturers 
are operating, or wish to operate, night 
forces, and are asking for more cars in 
order to operate freely. 


* * * 


EVERAL local Stock Exchange 

houses, I notice, are advising their 
customers to pick up low-priced railroad 
stocks, and second-grade bonds. I see no 
objection to following such advice, pro- 
vided only that the investor is prepared 
to hold for as long, perhaps, as a year. 
I believe that the reward for patience will 
be substantial. 

The writer, however, on general princi- 
ples favors the dividend-payers. But 
those who are in a financial position to dis- 
pense, for the time, with income, cannot 
err in purchasing such non-income pro- 
ducing stocks as appear, from a statistical 
standpoint, to be improving and to be 


(Please turn to Page 653) 
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Improved Status of B. R. T. 


Under the able management of Receiver Garrison, Brooklyn Rapid 
Transit has been making rapid strides. It has been showing up very well 
indeed in the past few months, having been earning at a rate to more than 
cover the fixed charges. Plans for the reorganization of the company are 
under way, with a view to releasing the property from the hands of the 
courts. In this connection there frequently occurs some apprehension, which 


has a restraining influence on the stock, 


HAT will be done toward pro- 

W viding BrookLyN Rapp TRANSIT 

with needed funds, and toward 
setting the company on its feet as a reor- 
ganized property, none can say. It is that 
element of uncertainty which stands in 
the way of complete discount of probable 
future earnings, or of reflection of the 
improvement which has come about in the 
past year. 

In the first half of last year, B. R. T. 
showed a deficit of more than $2,500,000. 
In the first six months of this year, how- 
ever, the company showed a net income 
of close to $5,500,000, which was a very 
substantial gain. 

The bone of contention, or perhaps the 
situation is not marked by such a serious 
difference as to merit that description, is 
supposed to be the means of financing the 
short term obligations of the company. It 
has been reported that the suggestion has 
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been made for financing by the issue of 
preferred stock. The company has a sub- 
stantial amount of receivers’ certificates 


‘to take care of, as well as a large over- 


due note issue. 


There seems, however, to be confidence 
generally in the ultimate approval of a 
plan whereby reorganization and operation 
by the company, free of control by the 
courts, will be possible without working 
any hardship upon security owners. 


Once the B. R. T. problem is worked 
out, it is to be expected that there will be 
an immediate rise in prices for the bonds 
of the company. The bonds on which in- 
terest has been defaulted (5s, due 1945; 
first refunding 4s, due 2002) are highly 
speculative, but they nevertheless offer 
long pull possibilities of unusual interest 
to those who are willing to accept the risks 
involved. 


An Improved Low-Priced Rail 


The history of the Seaboard Air Line Railway is replete with color and 


interesting incidents. 


The one-time stormy petrel of the Federal Reserve 


Board, of which he was a member by virtue of his position as Comptroller 
of the Currency, John Skelton Williams, at one time waged a bitter war 
against the Blair-Ryan interests, which then were in control of the company. 
His allegations are among the most spectacular of “minority charges” which 
from time to time have stirred Ame rican railroad circles, 


HETHER or not the SEABOARD 

WV Arr LIne, as at present consti- 

tuted, ever will attain sufficient 
strength to give its stocks rank as higher 
grade, is a problem for the future to 
solve. But that does not mean that it is 
impossible to give the bonds of the com- 
pany a somewhat better rating than has 
been deserved for some time prior to this 
year. SEABOARD is rather heavily capi- 
talized, and its traffic volume has not been 
large enough to produce earnings suffi- 
cient to enable a proper showing of net 
on property value. 

However, the road, judging by the 
character of its earnings in the first eight 
months of the current year, should be 
able to earn its fixed charges with a small 
balance to spare for 1922. The company 


SEABOARD AIR LINE 
st ear 


nea j— 


effected a substantial saving in transporta- 
tion expenses this year, and, by adding 
materially to its equipment, was able to 
save in other operating expenses. 


The chart herewith shows the manner 
in which fixed charges have been earned 
for a period of years. 


The company fell short of earning 
charges in the first half of the year, but 
in June gross revenues were the largest 
for that month in the history of the com- 
pany. September’s car loadings were 32 
per cent ahead of those for the same 
month a year ago. In view of the out- 
look, the status of the bonds of the com- 
pany has improved materially, although 
the stocks must still be regarded as specu- 
lative. 
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Western Union Steady Earner 


About the most striking thing about this company is its general con- 
sistency as a@ producer of earnings. It would require something next to an 
utter collapse of the splendid efficiency of its operation to produce a drastic 
set-back in net earnings. Reference to the statistics showing the record of 
gross and net proves that,.even when gross declines materially, net per share 
manages to maintain a fairly even level. The very reliability of the earning 
power of the stock after all charges have been deducted serves to justify an 
unusually high investment rating. The past eight years present a statistical 


picture of unusual merit, 


ERE a disaster to occur in some 
W section of the country, or in 
some important city, which 
would perhaps serve to demoralize busi- 
ness and produce a condition of want and 
suffering among the citizens, WESTERN 
Union would benefit. In fact, the com- 
pany ocupies the somewhat unique posi- 
tion of being a beneficiary of good and 
ill. Each section of the country constant- 
ly must be kept informed as to what every 
other section is doing, or suffering, or 
enjoying. It has its periods of depres- 
sion, however, in common with other 
business enterprises. But its ability to 
withstand reduction in the dollar volume 
of its business serves to enhance its at- 
tractiveness as an investment. 
In the first six months of this year, 
WESTERN UNION earned about 5.69 per 


WESTERN UNION 
Stock 


rices 


cent for its stock, as compared with about 
4.32 per cent in the corresponding period 
of last year, which was a year in which 
gross revenues were substantially reduced. 

It is indicated, judging by the character 
of earnings in the latter half of previous 
years, that the stock for 1922 may earn 
above #12 per cent, which would be about 
as good as it ever has done, and would 
compare with 9.65 per cent for last year. 


At present, the stock is selling rather 
high, for a 7 per cent security. But there 
is a possibility that the dividend rate may 
be increased in the next year, although we 
would not predict that such a develop- 
ment is probable. As an investment, the 
stock deserves a good rating. Its bonds 
all are high grade as a business man’s in- 
vestment, 





] e * * 
mproving Utility Company 
One of the most interesting of the rapidly improving public utility enter- 

prises of the country is American Water Works & Electric. The company | 
owns or controls 26 water supply companies, 5 electric and traction companies, 
and valuable lands. One of its most important sources of income is its con- 
trol of the West Penn Company, which recently made provision for paying 
off all preferred dividend arrears, indicating early disbursements on the com- 
mon. Gross, net and balance of American Water Works, all have been 
steadily increasing since 1920, with the outlook bright. 


EST PENN is about the most 
W important of the AMERICAN 

Water Works holdings, and 
the former’s earnings and financial posi- 
tion currently are very satisfactory and 
encouraging. The company in turn con- 
trols the West Penn Railways Company, 
which has been increasing its gross and 
net earnings steadily in the past three or 
four years. 

It will be of interest to compare the 
earnings of A. W. W. & E,, the first 
column being the year ended December 
31, 1921, and the second for the year 
ended June 30, 1920: 

Gross earnings .......... $1,836,762 $1,572,584 
Net earnings ........... 1,524,459 1,228,344 
Balance after charges 724,493 488,646 


The first preferred stock of this com- 
pany is cumulative, pays 7 per cent, and 
is redeemable at 110. The company has 
an issue of 6 per cent non-cumulative 
participating preferred, and $9,200,000 of 
$100 par value common stock. The col- 
lateral trust 20-year bonds, outstanding 
$15,999,800, are high grade. The com- 
pany has $22,783,400 in bonds of sub- 
sidiary companies outstanding. 

The West Penn Railways Co. in 1918 
had a gross of $9,352,905, but, at the end 
of 1921, gross had been increased to $14,- 
189.777. .In the same period, total assets 
had been increased to nearly 80 million 
dollars, from slightly more than 64 mil- 
lions. 


AMERICAN WATER WORKS 
Net Income after 


~ 
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IN THE 
Utility Field 


By 
Byron C. Hall 




















E have come to look upon the 
W steel industry as probably the 
greatest in the country, both 
from the standpoint of importance to 
every branch of industrial activity and 
from the standpoint of actual capital in- 
vestment. But there is room for decided 
difference with such a concept, when the 
magnitude and importance of the public 
utility industry is considered. 


According to H. M. AppiINsELL, of 
Harris, Forses & Co., of New York, the 
actual capital investment in public utility 
enterprises is more than $15,000,000,000, 
which total is more than four times the 
investment in the steel industry. 

We regard the billions owed to us by 
the countries with which we were allied 
in the world war as an important debt, 
upon the settlement of which in some 
shape or another, depends, in a large 
measure, the adjustment of the present 
economic status of the world. 

If the investor is impressed with the 
importance of the Allied debt, how much 
more so must he be impressed with the 
huge stake which investors have put into 
the utility business! 

That the public is beginning to realize 
the great importance of the utility indus- 
try is strikingly evidenced by the estimate 
of Mr. ApprinseLt that last year about 
570,000 shares of stock were sold by 84 
companies to customers. 

e ge 

| YK securities, provided the com- 

panies are well managed, have sound 
financial structures, and if not handi- 
capped by foolish public interference, are 
entitled to rank with securities of other 
industries from the standpoint of safety 
and stability of earning power. 

To make this discussion of practical 
benefit, I will suggest a few stocks which 
I consider attractive purchases by the 
average investor: 


Yields 

Pays about 

Amer. L. & T. common.......... $3 6.50% 

Detront Basson. stu 8 6.910% 
RITE IR a sec ccectacnseneice 4 8% 

Western Power pfd................ 6 6.80% 

Northern States Power pfd.. 7 7.25% 


Of course, the foregoing list is only a 
partial one, and must not be considered 
as in any wise prejudicial to those pre- 
ferred and common stocks of utility com- 
panies which have not been mentioned. 

I have confined the list of recommenda- 
tions to companies largely engaged in the 
production of light and power. Such com- 
panies are in a specially favorable posi- 
tion at the present time. Incidentally, it 


(Please turn to Page 659) 


639 
























































= nei stat alana rt 
dept 


~~ ewe 


Fk is pe res : ee on 
eet An a Ae A A AA A SS 8 Ae RE Ae eae Oe ne te ee 


thasene> 


ace ES 


spa 


Sep eh 


ig home 
oe 


an ir 
6 tal aaah pina SRS 


LPR 


ye Ss 


ee eee 





= yy 
Awa hs 2 





atcaeishee 
D2 Se: 2 


aie ee > 


ne ee tre 




















Qyrevvmevenncrnnnneeseccensneseansanerenee 


Notes by the Saunterer 














URMURS of discontent, so I am 
M told, have been heard from re- 

cruits of the class of 1922, in 
the camp of shareholders of the Sr. Paut. 
The action of the stocks of late assuredly 
has been disappointing. It is difficult to 
understand just why the stocks should be 
under pressure, and should offer so little 
real resistence, when the road is doing a 
record business. 

I chanced to mention the subject the 
other day in a certain large Stock Ex- 
change house. An explanation was given 
which I will venture would not occur to 
any of the comparatively new holders of 
St. Paut stocks. 

“Our correspondents in London have 
called upon us to execute the sale of cer- 
tain securities held by the English Alien 
Property Custodian, and among these 
were quite a number of shares of St. Paul 
preferred. The sale of that stock was a 
moving influence in the recent weakness.” 

I suggested that the manner of execu- 
tion was, perhaps, shortsighted—that it 
might have been disposed of in a manner 
less calculated to disturb the price level 
of the stock. 

“We had orders to sell so many shares, 
and we sold,” said my informant. “That’s 
all there was to it.” 

The incident serves to illustrate just 
how careful must be the trader who makes 
his commitments according to the dictates 
of “charts.” It would be difficult for a 
chart, to say nothing of a ouija board, to 
foretell such an occurrence. 

Te ee 


IX months or more ago, I had a brief 
S chat with Senator GuGGENHEIM, 

head of American Smelting & Re- 
fining. He then assured me that, although 
he did not expect a great deal of the first 
half of this year, he was satisfied that, 
once the half-way corner had been round- 
ed, his company would advance rapidly. 

At the close of last week, his company 
made it known that, in the first eight 
months of this year, it earned a net that 
was close to a million dollars in excess 
of the net for the whole of 1921. 

When the GuGcceENHEIM family turned 
from lace making and merchandizing to 
the fascinating game of mining, some of 
their friends shrugged and forgot about 
it. But it was only a little more than a 
score of years ago that the Guggenheims 
became real factors in the mining game, 
by their entrance into a position of domi- 
nance by perfecting the plan which laid 
the foundation for the present A. S. & R. 
Company, 

And, curiously enough, after twenty 
odd years of management of the affairs 

f the company, a fight was precipitated 
to oust them. Some names of national 
prominence in other walks of life than in 
mining were outstanding in that fight, 
which ended in a GUGGENHEIM victory. 
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Senator GUGGENHEIM, when I talked 
with him a little more than six months 
ago, assured me of his confidence, not 
only in what his company would do once 
the mid-year was reached, but what might 
happen in the second half of the year. 
When one remembers that last year, de- 
spite the comparative demoralization of 
the mining industry, the company was able 
to show in the way of earnings, I would 
consider AMERICAN SMELTING _ stocks 
rather attractive. 

ie io 

EMARKS of Major Joun “Jacop 

Astor, when twitted in England be- 
cause of his supposed extensive American 
interests, invite some reflection.. Men- 
tioned among the holdings of Major Astor 
is a valuation of $50,200,000 representing 
some of Manhattan’s chvuicest real estate, 
which was given to him by the deed of his 
father, Baron Astor. 

A referee’s report filed last March gave 
Major Astor’s income as $5,291,778, plus 
annual income from his realty holdings, 
which is a total of six figures. 

In 1845, there was published in New 
York, a work which bore the title: 

Wealth and Biography 
of the 
Wealthy Citizens 
of 
New York City 

The work, as its title page stated, was 
“compiled with much care and published 
at the Sun Office,” and comprised an al- 
phabetical arrangement of persons esti- 
mated to be worth $100,000 and upwards, 
with the sums appended to each name. 

Here is one of the interesting entries: 

Astor, John Jacob........ $25,000,000 

That was the estimated wealth of the 
founder of the Astor fortune, who, ac- 
cording to the 1845 biographer, was classed 
“by those who know him best, not only 
the richest, but also among the truly great 
men of the world.” 

* ¢ 

HE biographer of nearly eighty years 

ago, the progenitor of the present 
holder of the name, lived in princely mag- 
nificence in a house in lower Broadway, 
attended by servants from various nations, 
and among them “some from the Empire 
of the Celestials.” 

The present JoHN Jacos Astor presum- 
ably lives in comfortable style among 
dukes and earls but, so the news informs, 
he is about to cut all of the ties that hold 
him bound to the seat of origin of his 
fortune. 

Coming back to the biographer of 1845, 
the latter remarked that some estimated 
Astor’s wealth or the value of his prop- 
erty at from $30,000,000 to as high as 
$50,000,000. A modest estimate of his 
income was $2,000,000 a year. How 
modest is that estimate beside that of 

(Please turn to Page 657) 


The Growth 


of the 


Barnsdall 




















Corporation 
Since its incorporation in 19\9. 
Barnsdall Corporation’s “A” stock 


has sold as high as in the fifties, 
Today its price is in the low thirties. 
The stock, since its listing on the 
New York Stock Exchange, has en- 
joyed considerable activity, and has 
a substantial earning power. The 
class “B” stock, since its creation, has 
sold close to fifty, and down to the 
low twenties. It is less active than 
the “A” shares. Both stocks have 
the same privileges, save that the “B” 
is non-voting. Neither stock is paying 
dividends at present, which accounts 
for the prevailing prices, although 
earnings are believed to be improving 
to such an extent as to arouse confi- 
dence in resumption. 


ROSS sales and earnings from 
(5 operations of the BARNSDALL Cor- 

PORATION have grown from slight- 
ly above 4 million dollars to $8,304,090 as 
of December 31, 1921. Net income last 
year, however, sustained a serious de- 
cline, being only $55,150 as compared with 
$2,542,386 in the previous year, and $1,406,- 
967 in 1919. There can be only one con- 
clusion drawn from such a_ showing. 
That is—until such time as earnings evi- 
dence a recovery to something like those 
of 1920, the stocks of the Corporation are 
to be considered as speculative and, be- 
cause of their non-dividend feature, ones 
which can be held in reserve as to pur- 
chase until the outlook for resumption of 
dividends becomes clarified. 


Many Holdings 


BARNSDALL controls and operates about 
18 different companies, and owns stock 
in about twenty other concerns. Accord- 
ing to most recent authentic information, 
the company has under lease approximate- 
ly 313,530 acres of oil and gas lands, with 
more than 3,300 producing wells. 

The company’s “other income” entry 1” 
its own income statement reveals a steady 
decline in such revenues. For example, 
there was derived from sources other than 
its own operations in 1919, $856,757. In 
1921, such income totaled only $139,206. 


Adequate Charges 

Depreciation and depletion charges 
against income seem to have been ace- 
quate, having been $1,185,901 in 1919, and 
$1,836,926 last year. The surplus account, 
according to the balance sheet of the com- 
pany, has appreciated substantially. In 
1919 it totaled $4,734,932. Last year * 


had increased to $7,373,885. Total asse's 
(Please turn to Page 654) 
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Procter & Gamble Improves 


Procter & Gamble, like all industrial companies, had to go through a 


period of acute depression and readjustment; but, according to the official 
statement of the company, the trend of business now is upward, and the 
troubles of readjustment to new conditions are past. According to the earn- 
ings statement as of June 30, last, the company showed an operating profit 
of $7,340,327, as compared with an operating deficit in the year ended June 
30, 1921. Surplus of the company at the end of last June stood at $21,645,485. 


GAMBLE called for payments of its 

entire issue of 7 per cent serial gold 
notes, Series “E,” amounting to $5,000,000, 
signifying a Satisfactory financial posi- 
tion, with improved outlook. The general 
balance sheet of the company as‘of June 
3, 1922, showed an excess of current as- 
sets over current liabilities of more than 
42 million dollars. 

Procter & GAMBLE stocks all are en- 
titled to a high investment rating; con- 
siderably higher than the usual industrial 
security. The average income available 
for dividend requirements over the past ten 
years has stood unusually high, so that the 
factor of safety for the stocks, of which 
there are two preferred and a common 
stock issue, is high. The first preferred 
pays 8 per cent and the second 6 per cent, 
and both are cumulative. The common 
carries a $4 quarterly dividend rate, has 


()' September 1, last, Procrer & 


PROCTOR & GAMBLE EARNINGS 
( In millions dollars) 


a stated equity of $19.41 per share, and 
in 1920 earned 18 per cent. 


Last year, Procter & GAMBLE showed a 
large deficit, but, as has been stated, 1921 
was a year of abnormal depression and 
the situation since has been entirely cor- 
rected, and for the better. 


Prior to 1918, the common stock had a 
high earning power. In 1919, it earned 
36 per cent; in 1918, it earned 63 per cent, 
and in 1917 earned 44 per cent. The com- 
mon stock as of June 30, 1920, however, 
was substantially larger than in 1918, and 
was more than 7 millions greater in total 
outstanding than in 1917, The par in 1919 
was changed from $100 to $25. 

With the removal of the bonded debt, 
and the improvement which has come 
about in the company’s business, the 
stocks of Procter & GAMBLE appear to 
be attractive for the conservative investor. 





Chile Copper’s Good Outlook 


In the face of a downward trend which characterized the closing hours 
of last week’s market, the copper stocks moved upward. That fact serves to 


justify special attention, 


possible dividend resumptions. 


For some time, the coppers have been dragging, 
with public interest in them at a minimum. 


But the Street now is talking of 


Interest in the red metal group is apt to be 
keen from now on, and it is well to be 


prepared. Among the leaders recently 


was Chile, which is a low cost producer, 


ECAUSE of the low cost at which 

it is able to produce copper, CHILE 

occupies a strong strategic position. 
It has been asserted in some quarters that 
the company, together with other South 
American producers, is able, by reason of 
its low cost, to undersell the American 
producers. That is given as one reason 
why the price for the red metal has not 
advanced as might have been expected as 
i result of the improvement in demand 
and the gradual reduction of visible sur- 
plus stocks. Whether that is true or not, 
the status of CHILE in the face of ap- 
parent improvement in the general copper 
tuation, and awakened interest in the 
copper shares, is worthy a brief study. 

\t its present, or recent, market price, 
CHILE is selling on a valuation basis of 
5145,000,000 in round numbers. The esti- 

ted ore reserves of Chile, as of De- 


s 


CHILE COPPER 


cember 31, last, totaled 688,629.889 tons, 
averaging 2.12 per cent copper. 

At the close of last year, CuHme had a 
working capital of $20,018,634, which in- 
dicated a strong financial structure which 
compared favorably with that of other 
mines. 

In 1918, CHILE averaged a production of 
8,511,388 pounds monthly. This summer, 
the average monthly production was 11,- 
460,000 pounds. 

At midsummer, the company reported 
that it was producing copper at a cost of 
7.077 cents a pound, which included selling 
and delivery expenses, but not depreciation 
and federal taxes, and without any credit 
for miscellaneous income. At prevailing 
prices for the red metal, the company can 
make a good margin of profit, which 
places it in a category with only a few 
of the producing companies. 


STOCK PRICES 





November 11, 1922 








Two 
Suggestions 


for Bond 
Investors 




















As to the future of the bond mar- 
ket, one cannot but be optimistic in 
view of the unmistakable signs in the 
country’s monetary situation. If we 
examine the outlook broadly, the con- 
clusion is forced that, for the next 
ten years at least, the general trend of 
bond prices will be upward. There 
may occur reactions—probably will, 
from time to time—but the nect 
major reaction. seems comparatively 
remote. 


purchase of bonds we have had in 

mind the investor who happens to have 
a stated amount of capital which he wishes 
to employ at a reasonable rate of return, 
where the risk of depreciation of prin- 
cipal is at a minimum, and where mar- 
ketability is fair enough to assure him a 
purchaser for his bonds if, before the 
date of maturity, he should desire to con- 
vert his investment in order to place the 
funds in some other forms of investment. 


|: making two suggestions for the 


On that basis, our suggestions at this 
writing are: 

1. ALUMINUM COMPANY OF AMERICA 
7s, due in 1925, and obtainable at a price 
to yield approximately 6.65 per cent cur- 
rently, and about 5.40 per cent to maturity; 
and, 

2. Bett TELEPHONE OF CANADA Ist 7s, 
due in 1925, obtainable at a price to yield 
currently about 6.73 per cent, and about 
5.26 per cent to maturity. 

The first-mentioned bonds are outstand- 
ing in the amount of $12,000,000, and 
although they are not secured by a mort- 
gage, are a direct obligation of the issuing 
company. The indenture provides that, 
so long as any of these notes remain out- 
standing, no further debt shall be created, 
involving either the properties of the 
Aluminum Company of America or any of 
its subsidiaries. There is a further pro- 
vision to the effect that the current assets 
of the company at all times shall be kept 
at an amount that will be sufficient to cover 
all of the indebtedness of the parent com- 
pany and that of the subsidiaries. The 
present funded debt of subsidiaries 
amounts to $858,000. These bonds are en- 
titled to a grade “A” rating. 

The second mentioned suggestion is one 
of the most attractive of Canadian issues 
from the standpoint of safety. They are 
outstanding in the amount of $5,500,000 
and are a direct obligation without being 
secured by a mortgage. The bonds are 
secured by a first charge upon the entire 
lines, works and plants of the issuing 
company, other than real estate. There is 
no mortgage on the latter. 
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These reviews written as of Friday immediately preceding date of this issue 





Industrials 





Allis-Chalmers— 


Despite fears which were given some 
credence recently, Allis Chalmers was 
able in the September quarter to report 
a slight gain, although the net results of 
the first 9 months of the year were any- 
thing but satisfactory as compared with 
the corresponding period of a year ago. 
The officials of the company, however, 
are confident that the closing quarter 
of the year will be a profitable one and 
will offset in a large measure some of 
the loss sustained earlier in the year. 


American Can— 


Those who have been following Amer- 
ican Can closely believe that the com- 
pany is preparing the way for some 
sort of a disbursement to the junior 
shareholders. The management has 
been returning to the property a large 
amount of earnings which ordinarily 
would have gone to shareholders. The 
book value is high and there is every- 
thing to indicate that the common stock 
is entitled to being placed on a divi- 
dend basis. The company at the pres- 
ent time is making use of virtually its 
entire production capacity. 


American Loco— 


There does not seem to be any doubt 
but what American Locomotive in the 
first quarter of next year will do a rec- 
ord business. It is estimated that this 
company together with Baldwin have 
upward of $100,000,000 of orders booked. 
The company is in a very strong finan- 
cial position and if it so desired could 
distribute a substantial stock dividend. 
It was reported this week that there is 
a probability that American Loco will 
use some of its large cash holdings for 
the retirement of a portion of its pre- 
ferred stock. 


Asseciated Dry Goods— 


In common with other store companies, 
Associated Dry Goods is reporting sub- 
stantial increase in sales volume and earn- 
ings over last year. Most of the improve- 
ment in the case of Dry Goods has come 
in the last quarter, but profits are ex- 
pected to be materially increased by the 
enhanced value of inventories in the con- 
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cluding months of the year. It is worth 
recalling that in 1920 after heavy write- 
offs for inventory depreciation, Associ- 
ated Dry Goods earned its common divi- 
dends in full and in 1921 earned them 
more than twice over. 


Continental Can— 


Substantial improvement in the earn- 
ings of Continental Can which places 
back of the stock a considerable addi- 
tional value, accounts for the persis- 
tence of the current advance. It is be- 
lieved that the company will show a 
net of around $20 a share for the com- 
mon this year. 


Cuba Cane— 


It is estimated that on its next crop 
which Cuba Cane is preparing to grind, 
the company probably will earn $10 a 
share on its 7 per cent preferred stock. 
On the senior shares there is now accu- 
mulated 10% per cent in accrued divi- 
dends. Judging by the earnings outlook 
therefore the stock becomes attractive. 
However, the payment of dividends is a 
question upon which no definite opinion 
can be expressed at the present time. It 
it scarcely likely that a declaration will 
be made in the very near future. 


Eastman Kodak— 


The activity of recent date in the shares 
of Eastman Kodak Company, when the 
stock reached a new high price level was 
predicated upon the anticipation of an ex- 
tra dividend of 50 cents a share which 
was voted to be paid by the directors. 


Endicott-Johnson— 


Favorable reports are in circulation 
regarding the outlook for Endicott- 
which accounts for a renewal 
of interest and activity in the shares. 
There also has cropped up a rumor that 
a sizable stock dividend is in prospect. 
Eager enough to seize upon the slight- 
est provocation, traders immediately 
ran the price of the shares up above 90. 
The company after the turn of the year 
will be in a pasition to manufacture 
nearly twice as many shoes daily as it 
was able to produce in past boom years. 


Johnson, 


International Paper— 


Although consumption of newsprint and 
other grades of paper produced by In- 
ternational has been increasing month by 








month, and now is running at a record 
rate, dividend prospects on the common 
stock of ‘the company are considered re- 
mote. It- would seem foolish to consider 
the question of common dividends at a 
time when the company is just back 
where it is earning its preferred require- 
ments. 


Julius Kayser— 

Strength of Julius Kayser is attributed 
to the fact that the purchase of Arnold 
Constable & Company is expected to re- 
sult in considerable benefits. Incidentally 
it is stated by those who have witnessed 
the transition that Constable has vastly 
improved by reason of the new associa- 
tion. 


Kresge— 

Substantial advances were recorded 
for Kresge on much the same sort of 
argument as was used to push up Wool- 
worth this week. The company is doing 
a record business and profits are so sub- 
stantial that many are looking forward 
to the possibility of an extra distribu- 
tion of surplus. 


National Cloak & Suit— 

According to the president of National 
Cloak & Suit Company, the volume of 
sales last month was the highest in the 
history of that organization. A consid- 
erable portion of the increase is due to 
improvement in buying in Western terri- 
tory. Earnings are said to be running be- 
tween $7 and $8 a share on the outstand- 
ing common stock. The company’s finan- 
cial position is quite strong, there being 
no bank loans and working capital being 
substantial. 


National Lead— 

Apparently the investment of National 
Lead in Bolivia Tin Mines has turned 
out well as it is stated that the value of 
the mines have appreciated 17 or 18 per 
cent in the past six weeks. The secur- 
ing of contracts for about 75 per cent 
of the tin ores coming from South Amer- 
ica has served to stabilize still further 
the strong and growing business of this 
company. 


Remington Typewriter— 

The executive head of Remington Type- 
writer on his return from Europe, ex- 
pressed hope that the family differences 
which have been in existence for some 
time in his company will be ironed out 
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yery shortly and complete harmony re- 
stored. He expressed pleasure at the re- 
cent improvement in the situation and at 
the showing of earnings. The company 
this week expected to clean up its bank 
joans, and the establishment of a satis- 
factory financial position. Since the first 
of the year Remington has paid off up- 
wards of one and a half million dollars 
in bank debts. 


Reynolds Tobacco— 


It is estimated that the earnings of R. J. 
Reynolds Tobacco are running at the rate 
of $8 on the common stock. So substan- 
tial has been the improvement in the com- 
pany earnings position recently, there is 
considerable confidence that the present 
quarterly rate of 75 cents a share will be 
increased to $1 a share in the near fu- 
ture. Reynolds is in a strong cash po- 
sition and its net quick assets are con- 
siderably in excess of its bonded debt 
and other prior claims ahead of the com- 
mon stock. 


Woolworth— 


The public is taking kindly to chain 
store stocks as was evidenced by the 
new high price that was recorded for 
Woolworth around the holiday. The 
advance on Monday was fully 16 points 
above the closing price of the previous 
Saturday. Good earnings and specula- 
tive possibilities as to extra distribution 
served as ammunition for the bullish 
traders. October sales for Woolworth 
showed another gain. Ten months’ 
sales showed a gain of 13.28%. The 
company recently decided to retire its 
$10,000,000 issue of 7% preferred stock. 


| 





Public Utilities 





Consolidated Gas— 


Another after-effect of the election of 
Tuesday was Consolidated Gas, which 
was enthusiastically bought on the the- 
ory that, with uncertainties out of the 
way, the company can go ahead with 
the carrying out of plans for recapital- 
ization. The way the Street has it fig- 
ured out, there will be a split-up of Con- 
solidated’s stock, and an increase in 
dividends. 


Market Street Railway— 


When word reached the East that an 
amendment to the City Charter of San 
Francisco had been carried, permitting the 
sale of Market Street Railway, the shares 
of the company were heavily bought, 
both for the account of San Francisco 
interests, as well as for interests in the 
East. To date an apparently insurmount- 
able objection to the carrying out of the 
sale was the debt limit of the City, but 
now that this has been removed it is be- 
lieved that negotiations probably will be 
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successful. United Railways preferred 
also was higher because the latter com- 
pany is a substantial holder of Market 
Street Railway issues. 


Pacific Gas— 


Elections do have some influence upon 
stocks, as was evidenced by the heavy 
demand, at advancing prices, for Pacific 
Gas & Electric, when it was reported 
that proposals for certain waterpower 
legislation in California which would 
have been adverse to the company had 
been disapproved by voters. Eastern- 
ers who keep in clos¢ touch with the 
situation assert their confidence in the 
early increase of the company’s divi- 
dend to $7. 


Third Avenue— 


At the annual meeting of Third Avenue 
Railway this week directors placed them- 
selves on record as supporting the view 
that the prevailing policy of maintaining 
a substantial safety fund shall be ad- 
hered to. The company has a surplus of 
about three million dollars in cash and 
securities, which it does not consider is 
excessive although certain minority inter- 
ests question the right of the board to 
withhold four years’ interest payment on 
the adjustment bonds when quick assets 
exclusive of materials and supplies amount 
to nearly five million dollars. 





Railroads 





Erie— 

A sharp break in Erie common and 
preferred issues this week was attrib- 
uted to the reports to the effect that a 
strike in one of the mines controlled 
by the company is imminent. Erie this 
year will depend upon income from its 
mining subsidiary to cover a large part 
of its fixed charges, and that being the 
case troubles of a coal subsidiary are 
apt to be regarded unfavorable. In the 
gossip of the Street the election of W. 
A. Baldwin as vice-president is to be 
regarded as a bull argument, and it is 
confidently asserted that once his hand 
begins to show in financial results be- 
fore the first half of 1923 shall have 
been completed, the company will be on 
its feet. 


Illinois Central— 


According to current estimates the gross 
revenues of Illinois Central this year with- 
out any abnormal increase in traffic this 
fall should be within about four million 
dollars of the total reached in 1920. A 
conservative estimate of the company’s 
probable earnings can be made from the 
actual returns from the first nine months 
of this year and on this basis it can be 
figured that 1922 should show $14.73 a 
share on the common stock outstanding 
after allowing for full preferred divi- 
dends, 


Soo Line— 


It is claimed for M., St. P. & S. S. M. 
that it could show earnings of $7.35 a 
share on its stock this year without any 
further gain in the final quarter over 
1921. This road’s recovery provides 
one of the remarkable stories of the 
turn about in railroad operations. In 
the first nine months of the year the 
company earned a net sufficient to cover 
the fixed charges for the year. The en- 
tire net for the closing quarter will be 
available for dividends. 





Motors and Accessories 





Bosch Magneto— 


International Harvester and J. I. Case 
Threshing Machine companies are placing 
large orders for magnetos with Ameri- 
can Bosch Magneto and judging by the 
active demands, the plants of the com- 
pany will be compelled to operate at ca- 
pacity in the next six months, which of 
course should mean larger profits than 
the company has been able to record for 
some time. The automobile companies 
also are ordering heavily and Bosch re- 
ports large new contracts. 


Pierce Arrow— 


The situation in Pierce Arrow still 
fails to reflect reason for enthusiasm, 
as the company apparently is by no means 
out of its difficulties. The September quar- 
ter, as a result of substantial price cut 
in July, showed a deficit of more than 
one quarter of a million. The company 
is still faced with a very large bank debt 
and plans for its refunding have not been 
agreed upon. 


Stewart-Warner— 


A number of traders who have been 
following closely the business of Stew- 
art Warner Speedometer are looking 
forward to the declaration of an extra 
dividend when the directors meet on the 
20th of this month. It is estimated that 
sales this year are far ahead of those of 
last year and up to October 3, the in- 
crease was fully 80%. Net working 
capital as of June 30 was close to 
$7,000,000 and profit and loss surplus 
amounted to close to $9,000,000. 


Studebaker— 


It is believed that a very substantial 
short interest has been built up in 
Studebaker, and holdings in the hands 
of the public are increasing because of 
the favorable yield obtainable. The 
company should earn $30 a share this 
year, and the outlook for higher earn- 
ings in the coming year seems to be 
quite encouraging. In a few months the 
automobile show will open and antici- 
pation of this, it is expected will bring 
about higher prices for the stock. 
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By THE OBSERVER 


Were a stock broker unable to se- 


Cleaning cure quotations on securities he 
Out the would find it extremely difficuit 
Stables to conduct his business success- 


fully. That would not be the only 
trouble he would contend against, for, in addition, 
the absence of such a necessary adjunct to his busi- 
ness instantly would arouse the customer’s suspi- 
cion that something was wrong. 

There is where the Stock Exchange holds a whip- 
hand over the securities traded in upon its floor. By 
absolutely controling the telegraph in the dissemi- 
nation of quotations it can protect the public against 
the bucket shop far more effectively than can the 
Federal or the police authorities. It is doing this 
work constantly and with considerably good effect. 

Some months ago it cleaned Baltimore of a nest 
of bucket shops and blind discretionary pools, none 
of which were honest and were plundering the peo- 
ple without molestation from the authorities. When 
the news got out that the tickers of these concerns 
had forcibly been taken out of their offices, runs 
were started on them which they could not with- 
stand and all collapsed. 


A similarly thorough house-cleaning occurred last 
week in Detroit, under the supervision of the Stock 
Exchange, where the tickers were removed from 
the offices of eight brokers. To have had such severe 
punishment meted out to them was ample proof that 
the Stock Exchange officials had discovered indis- 
putable evidence of illegal and unethical practices. 

How long would it have taken the public authori- 
ties to stamp out the wrongdoing? They did not 
discover any in Baltimore or Detroit! The Stock 
F'xchange had to do it for them. 

The alertness and aggressiveness of the Stock 
Iixchange in cleaning their stables of bucket shops 
and crooked brokers has resulted in the country 


never being so free from these financial rodents as 
it is now. 


Germany is in the grip of a frantic 


A Boom stock boom the origin of which is 
of unique since it does not spring 
Gloom from any prosperity or great re- 


vival in business. She seems to 


be in a mad dance to rescue some value out of her 
fading marks. 

What has swept this boom into unusual phases 
is the general fear of impending disaster. From all 
parts of the Empire comes a mad scramble by the 
German people to turn the mark into some property 
of tangible value. 


The world has never seen such a panic of fear as 
that which has overtaken Germany. Chancellor 
Wirth has not helped to allay it, rather has he 
fanned it into a great blaze by his intimation that 
the Empire was virtually bankrupt. 

Like a person rushing into his blazing house to 
save what little he can from the fire, Germans are 
rushing to the Bourse to buy shares and bonds oj 
their industrial enterprises, and their great eager- 
ness to acquire these securities has forced advances 
in some instances as high as 10,000 marks in a single 
day on a single stock. 

Most every German has resigned himself to the 
thought that the mark is doomed, and that any 
scheme devised to stabilize it would prove futile. 
The printing press has injected too much paper 
inflation into it to hope to restore any value to it. 
Another currency will have to be created. 

Whatever form it may assume it will have to take 
cognizance of the tangible value in actual property. 
Factories cannot be taken from their foundations, 
nor farms moved from their locations. Such prop- 
erty possesses the power of production, and what is 
equally important controls the right to demand 
payment.for its output in.a medium of exchange 
of real value, be it a gold dollar or goods in kind, 
and not in debased paper currency. 

This boom of gloom precedes the collapse of the 
German mark as certainly as a similarly mad wave 
of speculation wiped out the existence of the French 
assignat. 


A New York morning newspaper 

Prices raised the interesting question 

Going whether the rise in commodity 

Up prices is indicative of another pe- 
riod of inflation. 

It attempts to answer its own query by saying 
that if the public is willing to pay the new prices 
the upward tendency will continue, but if it goes 
on another buyers’ strike, as it did two years ago, 4 
business boom is not to be expected. 

But as prices are not now being pushed up by 
artificial means that answer hardly holds ground. 
Prices are being advanced by an irresistible pres- 
sure of high wages, the cost of which must be trans- 
ferred to the cost of production. Take in Chicago, 
the wages in the building trade in some cases are 
still almost as high as they were during the wer. 
Plasterers earn as much as seventy-five dollars 4 
week, and more with overtime. The same story of 
continued high wages reaches us from other citics. 

Ultimately the consumer must pay for the cost 
of production, otherwise there would be no incen- 
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tive to produce except for one’s personal necessities. 
[wo years ago when the public went on a buyers’ 
strike it was compelled to do it for the point had 
been reached where the public’s means was unable 
to continue purchases on a large scale and its credit 
had been more or less exhausted. It was a strike of 
stern necessity and not of prejudice or resentment. 

If there is any definite reason for the increased 
cost of commodities reported in the index numbers 
of the commercial agencies it is the scarcity of our 
labor resulting from closing our gates to new im- 
migrants, and as long as this policy of restriction is 
continued we must expect to pay higher to live. 
That is inevitable. 


Big business, whose operations 


Around are On an international scale, has 
the Big organized a league of its own. It 
Table at least is not afraid of entangling 


alliances. The league it has 
formed, and in which the International Chamber of 
Commerce has assumed the leadership, is a court of 
International Arbitration for the settlement of busi- 
ness disputes. 

The idea is a splendid one if it is properly backed 
up. In addition to this country similar chambers 
of commerce of Argentine, Austria, Belgium, Bul- 
earia, Costa Rica, Czecho-Slovakia, Denmark, Fs- 
thonia, France, Great Britain, Greece, Gautemal:, 
Haiti, Indo China, Italy, Japan, Luxembourg, Neth- 
erlands, Norway, Poland, Portugal, Spain, Soudan, 
Sweden, Switzerland, Union of South Africa, and 
Jugo-Slavia make up this new court. 

While this court will be without power of en- 
forcing its decision since it is composed of private 
entities it will wield a great moral power through 
a sort of ostracism of those who refuse to abide by 
its judgment. 

In this respect this international court will have 
a moral influence that cannot help but improve the 
standards of international trade relations. 


A story interesting and instruct- 
ive to the individual investor is 


oe how the Rockefeller Foundation 
Sew invested its millions, as published 
last week in THE FINANCIAL 

Wor LD. 


‘lere is an endowment so vastly rich it can em- 
ploy the most expert ability available to direct what 

und securities should be purchased, and yet 
among its holdings are several large issues which 
urned out badly, as, for example, the bonds of the 
National Railways of Mexico. This is but one in- 
tance; others might be mentioned, but that is not 
necessary to illustrate the point this editorial 
ishes to make. 
That point is that there is no more infallibility 
the selection of investments than there is in the 
ndividual’s general actions, however bright and 
‘rewd he is in his relations to the world at large. 


It is human to make mistakes for God often dis- 
poses of what man proposes. The insurance com- 
panies have evolved the right system the applica- 
tion of which could more frequently be applied to 
the investments of individuals. They distribute 
their risk so that a loss is so minimized that it is 
not felt. They operate on the law of averages. 


Investments should be amortized against loss by 
the investor. Neither he nor anyone else can foresee 
changes produced by sudden developments, and it 
is against them he must provide safeguards. Who 
could have said that a revolution would destroy 
the credit of the Republic of Mexico? Yet the most 
conservative investors were the largest holders of 
that country’s obligations. Instances are countless 
where changes have rendered securities heretofore 
considered sound, precarious, and they will continue 
to do so throughout the length of time. 

It is in anticipation of such unusual eventualities 
that the wise investor does not carry all his eggs in 
one basket. 


“How can I, who drink good wine and beer every 
day of my life, in a comfortable room, and among 
friends, coolly stand up and advise hard-working 
fellow-creatures to take the pledge.” 


Which American in our public life 

Mere of today, or of recent years, had the 

Political courage to utter the words quoted 

Rhapsodies above within the hearing of strang- 

ers? Most of our public men 

drink; whether in moderation or not is unimportant. 

If an investigation were made it would be found that 

the per capita consumption of liquor was greater 

today in the city of Washington than elsewhere in the 
United States. 

Prohibition is for the masses only. For them it is 
a reality, or death if they disobey it, for they cannot 
afford to buy safe liquor. For our public men and 
our rich men prohibition is buncombe. These get it 
in abundance, and it is becoming cheaper as officials in 
this country and Canada ask less for protection. In 
bootlegging as in other industries volume reduces the 
unit cost. 

However, it is no longer a question of prohibition 
as such, of a dry or a wet country. It is the moral 
results of prohibition that have now become interesting. 

Our Government sweeps liquor from the high seas. 
Our judges sit in judgment. But it is all empty words, 
mere pose and rhetoric. Simultaneously the captain 
of an American transatlantic liner, properly coached 
from Washington or he would not have the audacity 
to do it, posts a notice on his ship permitting his pas- 
sengers to defy the new law by having liquor in their 
staterooms, but cautioning them to throw what is left 
overboard upon reaching Ambrose Channel, three miles 
from the American shore! As it was a Shipping Board 
vessel the captain was a Government official for whose 
maintenance we pay taxes. 


The words first quoted above were expressed by 
William Ewart Gladstone. 


Tah SN Sheen RY 


ils ian pipet senate 
WOW coer ae Me : 


~ ee 


my Tasrenre 


cece re 


eee 


Seen eS 








pa Ser at. SEV ee 







































a é 
ee ee ~ 


Qe Se Nee RE ET es & 8 ot ire nes 


+8 te AS on 


=s* 


aren oe! 
+e 


are 


RIS 


Ay 


$34 
wae d 


See eee eens Rees 


PIF ee ie 


wey ses 


Se As mene me ne me 


Gee 


seh yermst 


Pi atc 
ne dy 


se) 


ERR eS at me ae 


i th ti 6s a Sa 0 de 





mene ee me DS 


em 














Trend of Things 


(Continued from Page 632) 











$15,774,126 against $14,408,472 for same 
period of 1921. U.S. Hoffman Machinery 
Co. for the quarter ended September 30, 
1922, reports a surplus after charges of 
$255,435 (subject to sinking fund and 
federal income tax) compared with $214,- 
984 for the second quarter and $157,070 
for the first quarter of 1922. Allis Chal- 
mers Manufacturing Company for the 
quarter ended September 30, reports net 
profits of $450,415 after federal taxes, 
equivalent after preferred dividends to 
62 cents a share earned on outstanding 
common. This compares with a net profit 
of $299,796, or 4 cents a share in the pre- 
vious quarter and $421,366, or 51 cents a 
share in the third quarter of 1921. United 
Light & Railways for the year ended 
December 31, 1921 (including subsidiar- 
ies) reports a surplus of $1,471,979 after 
taxes and charges. This compares with 
a surplus of $1,423,786 in the preceding 
year. Hollinger Consolidated milled up 
to September 9, 1,015,280 tons of ore 
compared with 644,301 tons in the same 
period of last year. Great Northern for 
the month of September reports a gross 
of $11,180,139. This compares with a 
gross of $11,025,233 for September a year 
ago. Mullins Body Corporation for the 
nine months ended September 30, 1922, 
reports a net profit of $125,072 compared 
with a deficit of $110,393 in the corre- 
sponding period of last year. Northern 
Pacific for the nine months ended Septem- 
ber 30, reports a gross revenue of $68,- 
294,756. This compares with 

revenue of $67,090,286 last year. 
Trucks, Inc., for three months 
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Municipal Bonds 


There are over seventy- 


five Municipal issues 


listed in our November 
Bond Circular. They ma- 
ture from six months to 
forty-nine years and yield 


from 3.90% to 5.20%. 


Ask for Circular S-11 


Harris, Forbes & Co 


Pine St., Cor. William 
New York 























September 30, reports net earnings of 
$1,205,732, after charges, depreciation and 
federal taxes. This compared with a net 
of $12,634 in the third quarter of last year. 
American Light & Traction Co. for 12 
months ended September 30, 1922, reports 
earnings of $4,153,164 applicable to divi- 
dends and depreciation. This is equiva- 
lent after a full year’s dividend on pre- 
ferred stock to $11.31 a share for the com- 
mon, compared with $9.53 in the year 
ended December 31, 1921. American Type 
Founders Co. for the year ended August 
31, 1922, reports net earnings of a record 
figure. These earnings have increased 
every year since 1915 and are now at a 
rate of more than four times the common 
dividend of $4 a share. The directors of 
the Solar Refining Company, a Standard 
Oil unit, declared a 100% stock dividend. 
The Yale & Towne Co. will declare a stock 
dividend of a similar amount and the May 
Department Stores Company will declare 
a stock dividend amounting to $500,000. 


* * * 


The attention of Wall Street as well as 
of the commercial markets was sharply 
directed to cotton 
during the week. The 
advance of nearly $5 
per bale in the con- 
tract market brought 
quotations back to the early autumn 
figures of 1920. A spot price of 26.30 
compares with last week’s figure of 24.25, 
which was the highest spot price of the 
season until this new figure was reached. 
Although cotton ginning prior to No- 
vember Ist amounted to 8,139,839 running 
bales, the figures to the middle of Octo- 
ber have been in abnormally large propor- 
tions. Last year’s ginnings to November 
Ist were only 6,646,354 running bales. 
Production of crude oil for the week end- 
ing October 28th showed another increase 
to a total of 1,583,250 barrels against the 
previous week’s figure of 1,576,600 bar- 
rels and last year’s figure of 1,190,380 
barrels. Cereals had an active week, 
wheat taking the lead on disturbing news 
from the Near East. The provision mar- 
ket was active and strong. Irregularity 
prevailed in the coffee and sugar markets. 
Operations of the steel mills of the coun- 
try are now on the basis of 75% capacity, 
the expansion being in conjunction with 
the increased rate of pig iron which 
showed on increase of 25% over Septem- 
ber’s figures. Spot tin reached a high 
price of £187 7s 6d pre-holiday, but 
showed a sharp decline to £180 15s, the 
same price as the previous week. Other 
metals were quiet and firm, copper be- 
ing quoted at from 13% to 1334. Lead 
showed a slight increase in price from 
last week’s figure of 6.70 to 7.25. 








—/ 
Commodi- | 
ties | 

















Early in the week the bond market 
made a rally with prices on the uptrend, 
However, at the 
close of the week 
the market became 
irregular with an 
easing off in prices 
to last week’s average. Liberty bonds 
were mostly irregular. Industrials were 
strong, with coppers showing in favor, 
The railroad group was mostly irregu- 
lar being influenced by the unsteadiness 
of the Erie issues which declined sharp- 
ly. Tractions and foreign bonds were 
weak. Total sales for the week 
amounted to $61,737,000 against last 
week’s figure of $81,774,000 and last 
year’s figure of $89,946,000. The elec- 
tion day holiday accounts for most of 
the decrease in total sales. 
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* * * 


The stock market has reacted from 
the recent slump in prices, averages 
showing a decided 
increase. Industrials 
reached an average 
price of 94.23 against 
last week’s figure of 
90.48 and last year’s figure of 68.37. 
The railroads also showed a slight in- 
crease to the average of 73.36 against 
72.54 last week and 57.15 last year. The 
tendency to reach higher levels was not 
affected by the election results. The 
public utility group, which is considered 
the one most to be affected by the polit- 
ical situation, showed a tendency to be 
strong after the holiday. The curb mar- 
ket was irregular. Total sales for the 
week amounted to 3,272,300 shares com- 
pared with 9,264,000 shares last week 
and 4,380,600 shares last year. 


* * * 
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Foreign exchange was irregular. 
Sterling held firm for the week, 4.46 
being quoted against 
last week’s price of 
4.455%. The Italian 
lira showed a slight 
increase to .0422 as 
compared with .0419%4 last week. The 
French franc reached a new low for 
the year on disturbing news from 
abroad, of .0632 as compared with 
.0711%4 last week. The fact that France 
is experiencing difficulty in balancing 
her budget and that the Near East situ- 
ation again has brought its weekly crisis 
to the fore and that speculators are par- 
ticularly pessimistic about the immedi- 
ate future are the influences brought to 
bear upon the franc. The Belgium franc, 
in sympathy, reached a new low of 
0579%4 against last week’s quotation 
of .0654%4. ‘The German mark is fast 
approaching the point of extinction. 
8.000 marks to the dollar is the prevail- 
ing exchange. Last week’s figure of 
0002%4 compares with .0001 5-16 this 
week. The Canadian dollar value was 
reduced to 1.00078125 against last 
week’s figure of 1.00125. 


(Please turn to Page 658) 
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The Price Decline Apparently Halted 


Government bonds of foreign countries were inclined 


UNICIPALS were quiet this week and there were no offerings of any par- 
M ticular importance. 


to be soft under the influence of apprehension regarding the German situa- 
tion, as well as developments in the Near East. 


There has been a gradual decline in most bond prices since the middle of Sep- 
tember, but the trend now appears to have been reversed, and the movement of 


averages should be upward. 


3rokers report inability to obtain bonds without bidding up prices, which is 
regarded as a distinctly favorable sign. Many bankers continue to blame the unex- 
pected treasury offering of long term 4% certificates as the cause for the price decline. 


The interruption of trading which oc- 
curred Tuesday served to make it rather 
dificult to form a basis for a definite 
stand. It was, however, to be observed 
that copper issues led in the industrial 
group and the feature was provided in the 
railroad issue by the slump in price of the 
bonds of Erie under the influence of trou- 
bles at coal properties owned by the com- 
pany. Another feature of the low-priced 
railroad group was the action of Clover 
Leaf 4s, which recorded a_ substantial 
gain around mid-week. Traction bonds 
were inclined to be lower, with no great 
amount of activity prevailing. 


Chile Copper Bonds 


Marked strength on the part of the 
bonds of Chile Copper Company was one 
of the outstanding features of which there 
are two issues, the one being the col- 
lateral trust convertible 7s, due in 1923, 
and the collateral trust convertible A-6s, 
lue in 1932. Substantial gains were re- 
corded for both of these issues last week 
and steadiness with an upward trend was 
maintained this week. A large part of the 
strength of the bonds was a reflection of 
interest in the stock into which the bonds 
are convertible, 


Offer Bonds of Chile 


\ local syndicate, headed by the Na- 
tional City Company, this week mar- 
keted a new loan for Chile, the amount 
being $18,000,000, in 20-year sinking 
fund 7s, at 96%4 and interest. This is 


one of the most interesting of the recent it is generally believed in banking cir- Establiched1008 
foreign offerings, and is particularly cles that a substantial stock dividend will Investment Securities 
noteworthy because of the high stand- be declared at the December meeting of ie ae, eve 
ing which the Republic of Chile obliga- directors. Last year a 54 per cent com- PROVIDENCE PORTLAND. ME. Detroir 


have enjoyed in this market, as 
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compared with several other 
American obligations. 


South 


European investors have given Chile’s 
obligations a high rating since the first 
offering to them more than a century 
ago. The records do not reveal an in- 
stance of default or delay in interest 
payments, so that credit is exceptional. 


The national wealth of Chile was esti- 
mated in 1920 at $3,272,000,000, more 
than twelve times the total direct and 
guaranteed debt on August 31 of $257,- 
730,000, a per capita debt of about 
$64.43. Government revenues are de- 
rived principally from customs duties. 

The country is the largest nitrate pro- 
ducer in the world, possessing the only 
large natural deposits so far discovered, 
and is the second largest producer of 
copper, ranking next to the United 
States. Chile also exports some of its 
agricultural products. 


— 0 


May Pay 150 Per Cent in Stock 

A special meeting of S. S. Kresge 
Company stockholders has been called to 
act on a proposal to increase the author- 
ized common capital from $20,000,000 to 
$50,000,000. 

The company has outstanding $16,101,- 
200 of the authorized common issue on 
December 31 last. This amount may have 
been increased slightly since through note 
of conversion. 

While officials will not discuss the rea- 
son for increasing the capital at present, 


mon stock dividend was declared. 














The Decline 
Bond Prices 


of the past few weeks 
has created a number 
of opportunities to 
purchase sound bonds 
at substantially higher 
yields. 


Send for our latest suggestions 


W™ Carnesie Ewen 


Investment Securities 
2 WALL ST. — NEW YORK 
Telephone Rector 3273-4 
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‘‘Dependable 
Investment”’ 


An _ authoritative discussion 
in brief, easily read form, of 
the considerations to be ob- 
served in selecting securities. 


Advice to investors whose 
knowledge of finance is 
limited by their own experi- 
ences is embodied in this 16- 
page booklet. 


A copy sent free 
on request 


C. M. KEYS 


60 Broadway New York 























Short Term 
Investments 


Conditions warrant 
purchase of this 


type of security. 


Ask for Circular “C-72” 


HoRNBLOWER & WEEKS 
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Canadian Bonds 


Province of Alberta 
Gold 5% Bonds, due 1942 


Yield about 5.20%, 


Greater Winnipeg Water 


District 
of Manitoba 


Gold 5% Bonds, due 1952 
Yield about 5.25% 


The National City Company 


Main Office: National City Bank Bldg., New York 
Uptown Offict: 42nd Street and Madison Avenue 
Short Term Notes 


NON-CALLABLE 
before maturity 


Acceptances 














LLOYDS BANK LIMITED. 





Head Office: 71, LOMBARD ST., LONDON, E.C.3 








Capital Subscribed 
Capital paid up 
Reserve Fund 
Deposits, &e. - | 
Advances, &c. - - 


$5 — #1) 
$ 359,323,900 
71,864,780 
50,000,000 
1,744,459,880 
654,235,650 








THIS BANK HAS 1,600 OFFICES IN ENGLAND & WALES. 
Colonial and Foreign Department: 20, KING WILLIAM STREET, LONDON, E.C. 4. 
The Agency of Foreign & Colonial Banks is undertaken. 





Affiliated Banks: 
THE NATIONAL BANK OF SCOTLAND LTD. LONDON & RIVER PLATE BANK, LTD. 


Auziliary: 
LLOYDS AND NATIONAL PROVINCIAL FOREIGN BANK LIMITED. 


Eddie from (ave 
Dear Eddie: a 
HAVE been 
reading every 
morning the mar- 
ket letter your firm 
gets out, and, be- 
lieve me, that feller 
certainly comes 
right out and says what he thinks— 
only he always thinks two ways. For 
instance, yesterday I read by your mar- 
ket letter that “a healthy reaction is 
overdue, and should come any minute, 
but the technical position is so strong 
that the rise even further.” 
Does that mean your house is bullish, 
Eddie, or is it bearish? And should I 
sell out what I have now because prices 
are going lower, or should I hold on 
because they are going higher first? 
He also says you shouldn’t buy the In- 
dustrials, but only the Rails, but if we 
have a decline in Industrials, 
couldn’t exactly expect the Rails 
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could go 


you 
to 


stand still, but they should go down 
also. That’s wonderfut advice, Eddie. 
You must pay your market letter writer 
lots of money. He always knew what 
the market was going to do * * * after- 
wards. His hindsight could be capital- 
ized for a million dollars, but his fore- 
sight I wouldn’t wish on my partner 
even who can predict at the best that 
Christmas this year will positively come 
on December 25th, and a 1922 calendar 
is out of date after December 31st. 
Sometimes I read your market opin- 
ion for a whole week and each day they 
are wronger than the last one, but that 
don’t stop you from coming out next 
week and saying, “Just as we predicted, 
etc.” How do you get away with it? 
Only last week, Eddie, I read in the 
paper where your house takes a bullish 
position on the Copper stocks for the 
long pull, altho they could first go down 
so fast, even a 100 per cent margin 
wouldn’t be safe! In the same paper 
I looked over the market opinions of 
twelve other houses, and the only good 
thing I can say for your house, is that 


these .other firms don’t know what they 
are talking about neither! After | got 
through reading what they all predic; 
for the next few weeks and months, | 
decided that the only safe thing to q 
was to do nothing, and use plenty o} 
margin in doing it. 
What does your house think of the 
Steel stocks, and do you think I should 
sell what I have, or buy more? | 
by Judge Gary’s testimony that the 
book value of Steel common is $260 


see 


a 


share, but the stock only sells for 110. 
I also read in a financial magazine that 
the book value of Woolworth is nearly 
100 or more points less than what it is 
selling for. What do you make out of 
this, and where is the nigger in the coal 
pile? Why should one stock sell for 
more than it is worth, and another for 
less? I don’t think I will understand 
this game if I live to be 90 years old, 
God forbid! 

What do you think of my buying 100 
Baldwin at the low tomorrow, and sell- 
ing it out at the high the day after to- 
morrow, and repeat the operation twice 
a week until I have about $1,500 profit? 
Do this for me if it is O. K. with you. 
I don’t know why I never thought of 
this idea before, but it just came*to me 
like an inspiration. Let me know if 
there is anything wrong with this way 
of making some money quick. It looks 
like a sure thing to me. Does it to you, 
and oblige, Yours, etc., Dave. 

P. S. Why is Erie so weak when th 
rest of the market is so strong? 

P. S. Is there anything wrong with 
Erie, I mean specially wrong, as there 
is always something wrong with it. 

P. S. When should I average or Ger- 
man marks if ever? 
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Pacific Oil Outlook 


So long as the question of Pacific 
Oil’s dividend outlook remains unset- 
tled, it is likely that the stock will be 
subject to fluctuations. Persons in New 
York who are supposed to be in close 
touch with the situation assert that the 
regular dividend will be continued. 
From a market standpoint the action of 
the stock in the fore part of this week 
was not particularly encouraging and 
indicated a super-abundance of pessi- 
mism. It may be added that nothing in 
the intrinsic position of the company 
has changed in such manner as to jus 
tify the pressure against the stock 


‘0: 


Steel Common a Feature 
A mid-week feature was the active in- 
terest in Steel common which doubtless- 
ly was influenced by the statement 0! 
Chairman Gary before the Federal 7: 
Commission giving a book value of $22 
a share to the common stock of the cor- 
poration. The belief that some form or 
additional distribution to stockholders wi! 
be worked out in the near future is gai- 
ing friends, and is serving to bolster uP 
public interest in the stock. 


The Financial Worl’ 





The Outlook for United Fruit 


When trading was resumed following the interruption of Election Day, 
United Fruit shares came into the market in a small volume, with a net decline 
of nearly two points, Examination of the statistics to date, and thought for 
the outlook, would serve to eliminate all explanations for the decline save the 
one that some person, or persons, wanted to convert a few shares of the stock 
into cash, and offered them for sale at whatever bid might meet them. 
Statistically, the company is in a strong position, and the shares are sufficiently 


well protected to justify holding them. 


ITH a surplus running as high 
W as $35,000,000, Unitep Fruit 

well can afford to face its fu- 
ture, secure in its ability to continue its 
past practice of adding, year by year, to 
the intrinsic value of its stock, thereby 
assuring to its owners that foundation for 
confidence which so many companies fail 
of providing. 

Last year, Unitep Fruit, by careful 
management and by taking businesslike 
advantage of opportunities afforded, was 
able to show net earnings for its common 
stock of within three cents of $17 a share. 

Although business generally this year 
has been in process of revival, with inter- 
ludes of quiet or partial relapse, a great 
many companies, doing a much larger vol- 
ume of business than in 1921, find them- 
selves compelled to transact their business 
on a much narrower margin of profit. A 
great many companies are apt, this year, 
to report smaller profits per share of cap- 


italization than were reported even for 
1921, 

But the chances are that UNITED FRuIt 
may equal, and quite likely will improve 
on, the profits of 1921. Which means that 
the company possibly may show as high as 
$18 a share earned for the year. 

The company this year produced a rec- 
ord volume of sugar, and presumably 
profited by the trade position of that com- 
modity. 

Because the company has such a huge 
surplus of undivided profits, there has 
been some speculation regarding the prob- 
ability of that doubtful boon, a_ stock 
dividend. Advices from Boston sources, 
however, discredit the story. The con- 
servatism of the management, which has 
been the company’s shield in times of 
stress, and its profit maker in times of 
business activity, is said to be opposed to 
conferring upon shareholders such a dub- 
ious benefit as a stock dividend. 








Not So Good! 

“T never buy anything that isn’t listed 
on the New York Stock Exchange,” 
said a man who came into the office the 
other day. “I only want things that 
are actively traded in every day, and that 
I can sell at a moment’s notice.” 

“Is that always an advantage?” we 
asked. 

“It certainly is.” 

“All right then, take the case, for in- 
stance, of the Atchison General 4s, 
acknowledged to be one of the best and 
safest bonds on the market. Was it any 
advantage recently when they were sell- 
ing at above 95 to have them actively 
traded in on the Exchange? Consider 
that bond. The moment that a lot of 
people got the idea that the bond mar- 
ket had turned and that it was time to 
sell, it was just on this issue and others 
of its type that the selling was con- 
centrated. ‘There’s a good market for 
these Atchison 4s—let’s dump those’— 
and so that was done. With the result 
that within a very few days Atchison 4s 
registered a drop of over 7 points.” 

In the meantime, what happened to 
ome of these other bonds, to some of 

‘ others with a good enough market 

not one on which holders figured 
hat they could dump hundreds of thou- 
ands of dollars’ worth of bonds “at a 
noment’s notice’? They went down, 
too, of course, but nothing like the 
\tchison 4s and the others which had 
0 take the brunt of the selling. Bids, it 
true, dropped off two or three points 
there they stuck. The man who 
had five or ten bonds that he wanted to 
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sell had no trouble in selling—and at 
less than half the loss from the top that 
he would have had to take had he been 
holding some of these, listed and very 
active securities, even of the best type. 
Sometimes it isn’t best to hold the 
thing that everybody figures he can sell 
quickest.—The D. & E. Review. 
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The Mines Handbook 

6¢F there is a description available, 

good, bad, or indifferent, or if the 
mine is of any importance at all, The 
Mines Handbook is the place to go to for 
information.” That is the opinion, in a 
nutshell, of those who have had occasion 
to find traces of information regarding 
mines and mining not otherwise available 
to the Jayman or to the firm or individual 
interested in the securities of mining com- 
panies. For that reason, The Handbook, 
which is published by Walter Harvey 
Weed, and which is successor to The 
Copper Handbook, is valuable. 


’ The 1922 Handbook is even more com- 
plete than last year’s and just recently 
came from the presses. It presumes to 
describe the mines of the world, and does 
so, being recognized as the “Bible” of the 
student of mining companies. 

The volume, which contains 2,248 pages, 
in addition to containing descriptions of 
various mining enterprises throughout the 
world, contains a valuable glossary of 
mining terms which are invaluable to one 
who is apt to become confused by numer- 
ous words and phrases which, to few out- 
side the ranks of mining engineers, are 
just so much jargon. 








The Factor 
of Safety | 


In times like these the factor of safety 
is by far the most important considera- 
tion of every true investor, The prom- 
ise of excessive profit does not appeal 
to him. His chief aim is to have his 
capital conserved and his interest punc- 
tually paid. 

Our circular Opportunities for the Con- 
servative Investor contains numerous 
suggestions for the investor whose first 
eonsideration is the Factor of Safety. 


Write for Circular No. 1616 


| Spencer Trask & Co. 


25 Broad Street, New York 
Albany Boston Chicago 


Members New York and Chicago 
Stock Exchanges 




















Cities Service 


Company 


SECURITIES 


Bought—Sold—Quoted 


CLAUDE MEEKER 


NEW YORK 
71 Breadway 


COLUMBUS, 0O. 
8 E. Broad Street 








Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 


40 Wall Street, New York 
Land Title Bldg., Philadelphia 





j—— CINCINNATI, OHIO——= 


|PROCTER and GAMBLE CO. 


Common and Preferred 
Stocks 


Bought—Sold—Quoted 


Descriptive Circular Upon Request 


Beazell & Chatfield 


Union Central Bldg. Cincinnati, Ohio 




















Write for copy of our 


T LETTER 


Sent gratis on request 


H.F. McCONNELL & CO. 


Members of N. Y. Stock Exchange 
65 B’way, N. Y. Tel. Bowl. Gr. 5080-8-9 
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(Guaranteed 
Railroad 


Stocks 


What they are and why 
they are an ideal safe 
investment 


Send for our explanatory 
Booklet “‘F-9’’ and 
Graphic Colored Maps 


Joseph Walker & Sons 


Founded 1855 
Members New York Stock Exchange 
61 Broadway New York 
Telephone Bowling Green 7040 
GUARANTEED STOCKS 
INVESTMENT BONDS 














If Interested in 
Business and Finance 


keep informed by reading the 
Bache Review, a ten-minute weekly 
summary of the business and finan- 
cial situation. It focuses and inter- 
prets currents of to-day and indi- 
cates their trend. Sent to business 
men for three months, without 
charge. 


Please mention 
THE FINANCIAL WorLp 


J. S. BACHE & CO. 


EsTABLISHED 1892 


Members N. Y. Stock Exchange 
42 Broadway New York 

















TAKING PROFITS 
At the Right Time 


Many stocks 


are high enough—others 
much too high—still others show splen- 


did possibilities on the buying side. 


WHEN TO SELL 
Our daily advices tell subscribers of the 
danger spots in the market, especially 
a common danger outsiders often incur, 
i.e., overstaying the market. 
Our DAILY MARKET LETTER AND 
3 P. M. TRADERS BULLETIN is just 
what you need in this market. Send 
for FREE SAMPLE, or, better still, 
enclose $10 for a month’s trial sub- 
scription. 


Write Dept. FW. 
TOWN TOPICS FINANCIAL BUREAU 


Established 1889 
44 BROAD STREET NEW YORK 
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Guaranteed Stock Investment 


The Guaranteed Stock, primarily, is a railroad security, and usually 
ts a@ security of a small railroad leased by a large trunk line system 


as a feeder or as a means of providing termini. 


Such stocks have 


stood up well as investments and have won the confidence of shrewd investors 


because of their safety. 


Most of the companies whose stocks come in the 


above category have a very low capitalization and also possess an unusually 
high earning power. These virtues, plus the advantage of the guarantee of 
strong companies, serve to make the Guaranteed Stock a high-grade invest- 
ment which should appeal to the conservative investor who demands a high 
degree of safety as to principal and as to dividends. 


E first will concern ourselves with 
WV the technical condition of a Guar- 

ANTEED Stock. Such a definition 
is, “It is one whose dividends are guar- 
anteed by a lease for a term of years— 
usually 99 years, or perpetually—at’a fixed 
minimum annual rate by some larger rail- 
road or corporation to whom the leased 
property is indispensable.” 

Not all stocks which are alleged to be 
“guaranteed” are what they seem. For 
example, a stock or bond of a corporation, 
whose earning power is small, may be 
guaranteed by another corporation which, 
upon examination, is found to have as 
uncertain an earning capacity as the cor- 
poration whose stock or bond it guaran- 
tees. 


Investors when considering GuUARAN- 
TEED Stocks, therefore, should be on their 
guard. In other words, the mere fact 
that the securities of one corporation are 
backed by an endorsement of another, 
does not afford the investment safety 
which is essential as a fundamental ele- 
ment. 


Such stocks as those which are the sub- 
ject of this tabloid possess the virtues of 
bonds, without being secured by mort- 
gages. They-are liens in effect. And they 
are remarkable by reason of the fact that 
the companies of origin have an unusual 
record for stability of capitalization. 
Another feature worth notice is the fact 


that, possessing the attributes, in effect, 
of bonds, these stocks have no maturity, 
but virtually are annuities, or permanent 
investments. In other words, the investor 
who purchases such stocks knows that 
there does not lie ahead of him the neces- 
sity at some time or another of arranging 
for the reinvestment of funds so em- 
ployed, as would be the case were the 
investment a bond, with a maturity date or 
a redemption date. 

GUARANTEED Stocks are free from per- 
sonal tax in several states, and the ma- 
jority are free from the normal federal 
income tax. 


A few suggestions as to attractive in- 
vestments in this group follow: 

Pittsburgh, Ft. Wayne & Chicago, pfd., 
guaranteed by the Pennsylvania, paying 
7 per cent, obtainable at about 141. 


Warren Railroad, guaranteed by Lacka- 
wanna, paying 7 per cent, obtainable at 
about 67. 


Ft. Wayne & Jackson, pfd., guaranteed 
by New York Central, paying 5% per 
cent, obtainable at about 104; 


Beech Creek, guaranteed by New York 
Central, paying 4 per cent, obtainable at 
about 39, 


Illinois Central Leased Line, guaranteed 
by Illinois Central, paying 4 per cent, ob- 
tainable at about 76. 








Mack Truck Earnings 


Mack Trucks, Inc., for the three 
months ended September 30, .1922, re- 
ports net earnings of $1,205,732.67, af- 
ter deducting charges for maintenance, 
depreciation, repairs, etc. This com- 
pares with $12,633.95 earned during the 
same period of 1921. The total net earn- 
ings for the nine months ended Sep- 
tember 30, 1922, amounted to $2,776,- 
664.37, which, after providing for pre- 
ferred dividends on the first and second 
preferred stock, equals $6.79 per share 
earned on 283,108 shares of common 
stock outstanding, and further compares 
with earnings for the same period of 
1921 of $540,668.51. The volume of net 
sales shows 20 per cent increase over 
the same period of 1921. 

The balance sheet as of September 30, 
1922, follows: 








Assets 

I a alee cecal $3,518,964 
I. ciieacrnsncedamnninnmb 7,867 866 
EN ER eS ee ae 10,666,013 

Total current assets .......... $22,052,844 
Real estate, plants and equip- 

ment—net 7,676,616 
Deferred charges ..........--0-+---« 318,826 
Good will, patent rights, etc. 2,380,653 


$32,428,940 








Liabilities 

Current liabilities, accounts I 
a | ee $2,157,099 
Reserve for taxes and con- : 
ON a sctoninnciiitanieiiniiepti 1,172,320 
peetind b Ee» cnininnstnininineininden 17,869,700 
Surplus .. 11,229,820 
$32,428,940 
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In the past decade, Victor Talking 






The Value of Victor Talking 


Machine ‘has built its assets froma 


little more than 10 millions of dollars to the huge sum of $43,426,756. In 
that same period, it has built tts annual total of undivided profits from $3,655,260 


to $31,351,025, as of December 31, 1921. 


The other day the Company raised 


its capitalization by means of a 600 per cent stock dividend from five to 


thirty-five million dollars. 


Just before the appearance of the new stock, the 


quoted price was $1,170 per share, or on the basis of $167 per share. 


terest in the shares of the Victor 

TALKING MACHINE Company, now 
that the number outstanding has been in- 
creased, and the price quoted is within the 
reach of the average investor. Backed by 
a splendid earning power, a conservative 
management, and well-considered dividend 
policy, the stock is entitled to high rating 
as an investment. The products of the 
company virtually are accepted as a stand- 
ard, which assures an unusual consistency 
in the growth of sales. 


Tissot probably will be a wider in- 


It is typical of the conservatism of the 
management of the company that it en- 
ters good will, patents and trade mark at 
$2. These items, valued most conserva- 
tively, are worth millions of dollars. 


The dividend record for the common 
stock is as follows: 


45 


VICTOR TALKING MACHINE 
ssets in millions doll 


Year Per Cent 
gal te EC 6 
Lo ere roe teen 20 
SERRE elie we 20 
BN cise picentecnstinbatdetaledcheb tices 35 
| [i anne, aie ce 30 
LR eeeneeee 80 
sl SM OPI Sp 50 
ERR 
| RR can ae 50 
ee ee 45 
TIE ieaietitnnnisndtealaceiiecnsets 40 to date 


In 1912, the company had a working 
capital of a trifle more than $4,225,000. 
At the close of last year, working capital 
amounted to $21,962,626. The growth in 
excess of current assets over. current lia- 
bilities from 1912 to the end of last year 
was consistent with the progress in the 
building up of total assets. 





A Strong Canadian Company 


Among Canada’s growing industrial companies is Abitibi Power & Paper 


Company, which is one of the leaders 


in its field, and which has increased 


its sales from $855,016 in 1915 to $8,861,810 in 1921. And it is anticipated that 


this year profits will exceed those of last year. 


The company has resumed 


the payment of dividends after a lapse of a little over a year, at the rate of 


$4 a share. From interests close to the 


management it is learned that there is 


a possibility of the current dividend rate being raised early next year. 


NOSTS of production of paper by 
ABITIBI are supposed to be the 
A lowest of any mills in the world. 
The company owns a million acres of pulp 
wood limits and is unusually well equipped 
for economical production of news print. 
It is equipped with power generated by 
water, and, according to an eminent en- 
gineer, its water power resources are the 
second largest in the Dominion of Can- 
ada. The mills are all modern, and ad- 
vantageous sales contracts have been 
made with largest consumers in the 
Middle West. 

The stock of Absrris1 is selling in the 
neighborhood of 51, which it is not be- 
lieved represents full discounting of the 
outlook for the company and for a pos- 
sible increase in the current dividend rate. 

Axzitis1t is fairly well supplied with 
working capital, and its surplus account 


ABIT P Millions of 


— Sales---S 


shows up well. In 1915, the company had 
a surplus and undivided profits total of 
$360,925. In 1918, the total reached above 
three and one-half million dollars. 


At the close of last year, despite the 
fact that the paper companies all had 
been through a period of difficulties from 
which Asitis1 could not hope to have 
escaped unscathed, the surplus and un- 
divided profits totaled $3,548,093. 


The company has a bond issue designat- 
ed the Ist 6s, due 1923-34, and outstand- 
ing in the amount of $3,523,500, which is 
interesting. The issue is secured by a 
first closed mortgage on all of the prop- 
erty of the company, including the town 
site of “Iroquois and the power plant and 
mills at that place. There were retired 
to December 31, last, $1,230,000 of the 
original issue. 
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36% & 63% PROFIT 

IN R. R. EQUIPMENTS! 
In May, 1921, and again in 
January, 1922, the Brookmire 
Service recommended the pur- 


chase of American Car 
Foundry, American Locomo- 
tive, Baldwin Locomotive. 


Pressed Steel Car and Railway 
Steel Spring as good long pull 
speculations. 

Brookmire clients who bought 
these stocks in May realized a 
profit of 63 per cent up to Oc- 
tober 9, 1922; those who 
bought them in January, made 
a profit of 36 per cent. 

Other groups recommended by 
the Brookmire Service have 
shown similar gains — oils, 
40 2-3 per cent; rails, 42 per 
cent. 

Knowing when to buy as well 
as what to buy is the reason 
why Brookmire clients make 
unusual profits on their invest- 
ments. 


Current Brookmire Bulletin 
F-5 contains timely investment 
recommendations. 








Write for a free copy today. 


f 
Lo vin acCURATE TIMELY FORECASTS ON MAWES TRENDS 


BROOKMIRE 


ECONOMIC SERVICE INC 
15 Wese 45th Strect New York é 


The Orginat System of forecasnng from Econome Cycies (i _ | \ 

















l VEY 
VICTOR 
TALKING MACHINE 


We offer for sale a limited number of 
Victor Talking Machine shares at $167 
per share. Upon request we shall be 
pleased to send informative circular. 


Ask for No. 208 


Morton Lachenbruch & Co. 


42 Broadway, New York 














Telephone Broad 7300 











Kindly Mention 
“The Financial World” 
When Writing Advertisers 








American Light & Traction Co. 


STOCKS 


MacQuoid & Coady 


Members New York Stock Exchange 
Telephone: Broad 7654 
25 Broad Street New York 








WESTHEIMER & CO. 


Members 


New York Stock Exchange 
Cincinnati Stock Exchange 
Chicago Board of Trade 
Baltimore Stock Exchange 


Cincinnati, Ohio Baltimore, Md. 
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To Banks, Dealers 
and Individuals 


Various branch offices lo- 
cated in the principal cities 
throughout the country, 
together with our private 
wire connections, enable 
us to offer our clients a 
prompt and_ dependable 
service in every respect. 


Our facilities, together 
with our financial and 
economic experience, are 
also at the disposal of 


those interested. 


Merrill, Lynch & Co. 


Members N. Y. Stock Exchange 
120 Broadway New York 
UPTOWN OFFICE, 11 East 43d St. 
Chicago Detroit Milwaukee 


Denver Los Angeles 














Louisville 


Gas & Electric Co. 


represents a 

Gas Business 

Established 1838 
and an 

Electric Business 

Established 1885 
We suggest for investment the First 
and Refunding Mortgage 20-year 5% 
Gold Bonds of this Company, due 1952. 
They are well secured by mortgage on 
all the property of the Company and 
by pledge of securities of subsidiaries. 
Net earnings over 2% times mortgage 
bond interest charges. 


Price 9114 and interest 
Yielding about 5.60% 


Circular on request 





A. B. Leach & Co., Inc. 


Investment Securities 


62 Cedar Street, New York 


Chicago Cleveland Philadelphia Boston 
Buffalo Detroit Minneapolis Pittsburgh 

















Safe Bonds 


After all, when you say that a 
bend is safe, you give it the high- 
est praise that can be given to any 
investment. 

Straus Bonds are safe. In addi- 
tion, they free their holders of 
care and yield the most attractive 
interest rate consistent with real 
safety. 


Investigate. Write today for 


Booklet K-1213 


S.W. STRAUS & CO. 


Established 1882 Incorporated 
Offices in Thirty Cities 
STRAUS BUILDING NEW YORE 


565 Fifth Avenue, at 46th St. 
Telephone—Vanderbilt 8500 
40 Years Without Loss to Any Invester 


Copyright 1922, S. W. S. & Ce. 
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The Week’s Bank Statement 


Federal Reserve—Bank of England—Bank of France 














Federal Reserve Banks: 


Increase in rediscounts and circulation occasioned }) 


November settlements, after which credit demand 
usually subsides. 


Bank of England: 


Bank loans down, reserve higher. 


Discount 


rate 


unchanged. 


Bank of France: 


Increase of note circulation, Indebtedness of French 


Treasury reduced. 


URTHER increases of $52,600,000 
Fk in discounted bills as against reduc- 


tions of $2,000,000 in acceptances. 


purchased in open market and of $13,700,- 
000 in Government securities are shown 
in the Reserve Board’s weekly 
bank statement. Deposit liabilities de- 
clined by $51,600,000, all classes of de- 
posits showing smaller totals than the 
week before. Federal Reserve note cir- 
culation, on the other hand, increased by 
$30,800,000, while cash reserves declined 
by about $500,000. The reserve ratio 
shows a rise from 76 to 76.4 per cent. 
Since August 30 the total earning as- 
sets of the system have increased by $171,- 
600,000, due to increases of $236,000,000 
in discounts and of $87,000,000 in accept- 
ances offset in part by a reduction af 
$151,400,000 in Government securities. 
Interbank shifting of gold through the 
settlement fund accounts chiefly for the 
decreases of $29,200,000 and $24,000,000 


Federal 


in the gold reserves of the Boston and 
New York reserve banks. The largest 
increases for the week in gold reserves is 
reported by the Chicago bank, viz., by 
$22,400,000, followed by San Francisco 
and Philadelphia with increases of $10,- 
000,000 and $9,800,000, respectively. Four 
other banks show total additions to their 
gold reserves of $19,700,000. Aggregate 
gold reserves of the system increased by 
about $2,700,000. 

It will be observed that little change 
was accomplished in the Federal Reserve 
ratio this week. The net showing reflect- 
ed the manner in which the banks are 
being called upon to meet needs of cus- 
tomers. The increase of $31,000,000 in 
circulation also reflected the influence of 
the same conditions. 

The rise in borrowings this week was 
entirely in commercial rediscounts and 


‘the discount of bills secured by govern- 


ment obligations. 








Declares 50-Cent Dividend 


Directors of the Mexican Seaboard Oil 
Company, at a meeting held on Thursday, 
declared a quarterly dividend of 50 cents 
a share on the capital stock, payable 
November 27 to stockholders of record 
November 20. This places the stock on a 
$2 annual basis, as compared with $6 an- 
nually paid previous to last August, when 
the board suspended payments of 50 cents 
a share monthly and announced that 
thereafter dividends would be acted upon 
quarterly. 

tients 


Sees Prosperity Ahead 

“Prosperity is upon us, let us make it 
last. Industry and trade has its mainstay 
in railroad buying. It was the replace- 
ment and addition in railroad equipment 
which largely revived general business. 
Car shortages are upon us and improve- 
ments must continue if the traffic is to be 
carried out.” 

This is the consensus of the resolution 
adopted by the Railroad Business Associa- 
tion, which held a one-day convention in 
New York this week. Alba Johnson, 
former president of the Baldwin Locomo- 


tive Works, was re-elected president of the 
association, composed in the main of rep- 
resentatives of the rail supply industries. 


—_—_O-————_ 


Atlantic Gulf Outlook 

Speculation in Atlantic Gulf is influenced 
by pending adjustments between the Gov- 
ernment and the company growing out of 
the war control period. Current opera- 
tions are returning a profit, even though 
not a large one. Another element is the 
fate of the Subsidy legislation. The 
Street is unable to account for the low 
selling price of the preferred as compared 
with the common, 


—---—-——()- > 


Ingersoll Rand Holders 


Ingersoll Rand Company stockholders 
ratified an increase in the common stoc! 
from $15,000,000 to $30,000,000 at a spec 
meeting. The increase will be used for : 
100 per cent stock distribution to comn 


shareholders. 
+} 


On completion of the distribution, the 
company will have total capital of $35,- 
000,000. This company will be discussed 
in a tabloid analysis in our next issue. 
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Railroad Field 
(Concluded from Page 638) 

















showing evidences of an encouraging per- 
formance in the coming year. 

[It is only reasonable to expect the stocks 
which are paying dividends to come in for 


the broadest advance in the immediate 


tuture. 


* * * 


Hoisting a New Banner 


>FOM a California reader of THE 
FINANCIAL WorLD comes a half page 
idvertisement of the Union Paciric taken 

mm a San Francisco daily. The cap- 

on is “Horstinc A New BANNER,” the 
fag being that of “Active Railroad Com- 
petition” which is described as the “Pub- 
lic’s Right.” 

The advertisement is an interesting one, 
in several ways. It suggests the possibil- 
ity that the railroads, at least some of the 
big western lines, are about to enter treely 
into an advertising campaign, taking their 
causes and their appeals to that great 
court of last resort, the public, through the 
media of the advertising columes of the 
press. It is quite some time since the rail- 
roads, with the possible exception of a few 
eastern lines, have chosen the old-fash- 
ioned medium of expression. 

The advertisement in question heralds 
the decree of the Supreme Court separat- 
ing the CentTRAL Paciric from the SouTH- 
ERN PaciFic, as the beginning “of an era 
of active railway competition in Califor- 
nia. This, in turn, means the opening of 
a period of intensive development, of 
growth in population and production never 
before known in this state.” 

Has a new railroad era dawned? 


Is the country on the eve of nation- 
wide expansion of railroad facilities, such 
as has not been witnessed in years? The 
Interstate Commerce Commission has re- 


ceived numerous applications for permis- 


sion to undertake construction work. The 


railroads are placing large orders for new 
equipment, for plant enlargements. Pre- 
parations are being made, both in Wash- 
ington and in railroad circles, for pushing 
the work of railroad consolidation, pre- 
serving at the same time, the essential 
clement of competition. 


In the past, when great railroad expan- 
sion plans were under way, railroad secur- 
ities have been intensely active. 
may be about to repeat. 


History 


* * * 


President Markham Speaks 
A® the annual dinner of the Railway 
Business, Association, held in New 
York this week, President Charles H. 
Markham, of the Illinois Central Rail- 
Toad, discussing car shortages and kin- 
dred subjects, said in part: 
“The railways are now moving about 
S much freight weekly as in 1920, when 
highest record was made. In spite 
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of this the “car shortage” recently re- 
ported has been the largest ever known, 
and the demands of shippers continue to 
increase. In past periods of business 
revival the increase in freight business 
has gone on until it has reached a point 
35 to 150 per cent higher than ever be- 
fore. We may well ask ourselves 
whether, with the railways finding it 
difficult to surpass the freight carrying 
record of 1920, they can be expected 
within a few months or years to handle 
such an increase in tonnage as we know 
would be adequate only in- a normal 
period. 

“The decline in the amount and capac- 
ity of the equipment provided has been 
accompanied by a corresponding decline 
in other facilities provided. Construc- 
tion of new lines, which formerly aver- 
aged about 5,000 miles a year, has 
dwindled until during the last five years 
more mileage has been abandoned than 
built. The enlargement of terminals, 
the construction of second and other ad- 
tional main tracks, the improvement of 
stations, have been for years coming 
nearer and nearer to a standstill. 


“T am a firm believer in the principle 
of regulation, but I also believe that 
government regulation as it has been 
practiced for fifteen years is almost 
wholly responsible for the decline of 
railroad development and for the exist- 
ing shortage of transportation.” 


President Markham urged the neces- 
sity of less regulation of a restrictive 
nature, and strong effort on the part of 
the railroads to win the public over to 
the real facts of their case as to the ab- 
solute need for a continuance of rates 
which afford opportunity for the earn- 
ing of a fair return on property invest- 
ment. He condemned efforts now under 
way to cause the authorities to reduce 
the rate which has been established as 
fair. 

: 2. ¢ 


Form Protective Committee 


A committee has been formed, con- 
sisting of Joseph Walker, Chairman, of 
Joseph Walker & Sons, Robert W. 
Huntington, President of the Connect- 
icut General Life Insurance Company 
of Hartford, Alfred H. Mulliken, Presi- 
dent of the Pettibone-Mulliken Com- 
pany of Chicago, and Halsey Malone, 
Washburn, Malone & Washburn, are 
counsel for the committee. The com- 
mittee has been formed for the purpose 
of protecting the interests of the stock- 
holders of the Joliet & Chicago Railroad 
Company, Kansas City, St. Louis & 
Chicago: Railroad Company and Louisi- 
ana & Missouri Railroad Company. 


* * * 


Against So. Pac. Plan 


Middle Western shippers will lose to 
the benefit of Eastern and Southern in- 
terests if the Southern Pacific Railroad 
maintains control of the Central Pacific 
Railroad. President Carl R. Gray, of 
the Union Pacific Railroad, indicated in 








High Grade 
Public Utility 


Preferred Stock 


Yielding 8% 


We offer at $100 per share a 
limited amount of the Preferred 
Stock of a well-known Lighting 
Company operating in Greater 
New York. This prosperous 
Public Utility for the 12 months 
ending August 31, 1922, earned 
the dividend on this stock more 
than three times. This security 
in our opinion is sound and 
should appreciate in value. 


f 


Circular on Request 


J.K.Rice,Jr.&Co. 


Phones 4000 to 4010 John 36 Wall St.. N. 


¥. 














READ— 


Bulwarks Against 
Changing Conditions 


are bulwarks against 
conditions. 
Ask for Investment 
Suggestions “S”’ 


tN CORPORATED 
Established 1907 
115 Broadway, New York 


Boston 





A short article in our November 
circular describes the character- 
istics of the bonds we offer which 


changing 


PWBrvvks éV0 


Chicago 














IS YOUR 
MONEY EARNING 


0% 


Kind. Has netted 10% last 6% years 


tions. 
Est. 1893 135 Broadway, N. Y 


Booklet F-11. 


If not, ask for details of seasoned 
bond of Largest Corporation of Its 


$5,000, $1,000, $500, $100 Denomina- 


Clarence Hodson & Co., Inc. 


Send for details of bond and “Four 
Tests of a Gilt Edged Investment’”— 








Incorporated 
115 Broadway 








Lawrence Chamberlain Co. 


| 
New York | 











Guanajuato Power & Electric 6s 
and Stocks 


Cent. Mexico Lt. & Pr. 6s and Stock 


Empire Lumber 6s 


52 State Street 
Boston, Mass. 


Hotchkin & Co. 


Main 460 


Long Distance Phone 
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Why not You? 


Send for particulars. 


The Large Life Insurance Companies 


give preference to 


COLLINS FARM MORTGAGES 


Life Insurance Companies invest in seasoned securities only 
and find Collins Farm Mortgages an ideal investment. 


For 38 years no investor has ever lost a penny. 


The F. B. Collins Investment Company 
Members Farm Mortgage Bankers’ Association of America 


OKLAHOMA CITY, OKLA. 











7% Guaranteed 7% 


First Mortgage Gold Bonds 
$100 and Multiples and on 
Partial Payments 
INTERSTATE 
INVESTMENT COMPANY 


86 S. State Street 





Chicago, DL 





an address before the Chicago Shippers’ 
Conference Association. 


The Southern Pacific, prosecuted under 
the Sherman anti-trust act and ordered to 
separate from the Central Pacific, is now 
applying to the Interstate Commerce Com- 
mission for permission to lease the Central 
Pacific pending final shaping of the com- 
mission’s plan to reorganize the roads of 
the country into great competitive trans- 
continental systems. 


If the Southern Pacific is successful, 
Mr. Gray said, the road might be ex- 
pected to give freight preference to its 
own freight route to the South. 


* * * 


Form Protective Committee 


Charles A. Peabody, president of the 
Mutual Life Insurance Company, is 
chairman of a _ protective committee 
which has been formed to look after 
the interests of holders of Chicago and 
Alton Railroad Company 3 per cent. 
refunding fifty-year gold bonds. The 
road defaulted on interest due on the 
bonds October 1, 1922. 


The committee announces that it 
contemplates making arrangements for 
advancing the amount of the October 1 
interest to holders of the bonds who 
deposit with the committee. The de- 
posit with the committee of a majority 
of the outstanding $45,350,000 of the 
bonds of this issue is already assured, 
it is stated. 


Other members of the committee are: 
Darwin P. Kingsley, president of New 
York Life Insurance Company; John J. 
Mitchell, president, Illinois Trust and 
Savings Bank; William A. Day, presi- 
dent, the Equitable Life Assurance So- 
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ciety; Edward D. Duffield, president, 
the Prudential Insurance Company, and 
George E. Roosevelt, secretary, the 
Bank for Savings in New York. 








Barnsdall Corp. 
(Concluded from Page 640) 














last year were estimated at $39,439,449, 
as compared with $24,369,380 at the close 
of 1919, 

The Corporation has an interesting is- 
sue of 8 per cent convertible bonds which 
might be considered attractive as a long 
pull proposition, conceding that earnings 
ultimately will be such as to justify re- 
sumption of dividend payments. The 
bonds are authorized in the amount of 
$15,000,000, although only $8,122,500 have 
been issued. The bonds are due in 193]. 
They are callable as a whole or in part at 
107% prior to January 1, 1924; at 105 in 
the next three years; at 102% in the next 
three, and at 101 from then to maturity. 
They are convertible at any time into Class 
B stock at $40, one bond of $1,000 being 
exchangeable for 25 shares. The Cor- 
poration has no other funded debt of its 
own, beyond a small subsidiary debt. 

The Class “A” stock is outstanding in 
the amount of $13,000,000, and the Class 
“B” in the amount of $3,713,400. Both 
stocks have a par value of $25. 


a 


Consolidated Cigar Profits 


During the September quarter profits of 
the Consolidated Cigar Company ran at 
the rate of more than $9 a share on the 
common after allowance for preferred 
dividends. Net profit was $430,205, or 
$2.41 a share, for the common for the 
three months. The preferred dividend has 
been resumed in accordance with the 
promise made by the company that such 
action would be taken as soon as the 
deficit suffered earlier in the year had 
been wiped out. 
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Standardizing Forms 
By C. M. Harger 


MARKED tendency is observed 
A ions mortgage brokers to 

adopt the simplest possible form 
of farm mortgages, including the appli- 
cations and notes. In the early days of 
the business lawyers made up forms that 
were wonders of complicated language 
and were extended beyond all reason- 
able lengths. Each mortgage broker 
made up its own form and there was 
little uniformity. The growth of the 
business has brought a change. One 
firm recently engaged a lawyer not to 
extend its forms but to contract them. 
His orders were to cut out every super- 
fluous word and make the language as 
simple as possible within a legal form. 
Other firms have done tke same and 
today there is a decided effort to make 
the farm mortgage a direct and simple 
document that can be understood at a 
glance by the most untutored investor. 
The mortgage notes have gone through 
the same evolution and are shorn of 
much of their early verbiage. Compa- 
nies are making a point in their advertise- 
ments that their offerings are standard- 
ized, that the descriptions of loans are 
complete, giving all necessary informa- 
tion to the investor. 


The items in an offering just before 
us contain this sort of information re- 
garding the borrower and the loan in 
the case of every loan presented to the 
investor: Name; address; outline of the 
borrower’s character and history, fam- 
ily, and reputation; acreage and 
location with full description of the land; 
neighborhood including the conditions 
in the district where the land is located; 
soil, topography and crops; improve- 
ments in full; estimated value of land 
and improvements; amount of loans; 
terms; rate of interest; payment dates. 
With all this before him any investor 
should be able to form a fairly good 
idea of the desirability of the loan. Of 
course he must depend on the integrity 
of the company for the truth of the 
statements but he must do this in mak- 
ing any sort of investment. The busi- 
ness of the world is based on faith in 
business concerns. The fact that loan 
companies do business with investors 
for years without loss of a dollar to 4 
client and are established as sound finan- | 
cial institutions means that they are 


age 


conducted on the same high plane as 
other businesses and with the same high 
proportion of honesty. 

Unquestionably there will be during 
the next few years a strong demand for 
money for expansion, and likewise we 
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may expect to see many enthusiasts 
overreach their ability, but through it all 
the farm mortgage is going to stand just 
where it does today with its unques- 
tioned worth. The fact that the insur- 
ance companies are putting a constantly 
increasing proportion of their invested 
funds into this security and that fully 
one-half of the colleges and universities 
of the country find the farm mortgage 
one of the best securities for their en- 
dowment funds indicates what is the 
opinion of the great investors. Vermont 
trust companies have 58 per cent. of 
their funds invested in real estate loans. 
For the investor who wishes to place his 
funds where there will be no depletion 
of capital and a generous rate of inter- 
est, the farm loan offers opportunity. 
3ut he does like to have the papers con- 
nected therewith as simple as possible 
and the nearer the loan brokers and 
dealers in this security come to a stan- 
dardized form for all the documents 
connected with a.loan the better will be 
the satisfaction given. In every line of 
general business the tendency is toward 
the short form, the least possible red 
tape, and the farm loan field should seek 
to work in that direction. We believe 
that it will tend to make the farm mort- 
gage a more attractive investment and 
introduce it to a wider clientage, which 
means a larger volume of business. 








United Drug 
(Concluded from Page 636) 
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business soon to come along with a steady 
improvement in conditions generally it is 
estimated that net earnings for the com- 
mon stock during the last half of 1922 
will show a big improvement over the first 
half of the year when net equal to $1.23 
on the stock was reported. Unitep DrucG 
appears to have very definitely turned 
the corner and the likelihood of the recur- 
rence of another year like 1921 is remote 
indeed, 
Investment Rating 

In considering the investment rating to 
be given the various securities of UNITED 
DrucG in the hands of the public reference 
again is made to the accompanying balance 
sheet. It will be noted that current assets 
exceed current liabilities by nearly $20,- 
000,000. This gives the 8 per cent notes 
due in 1941 (callable at 115) a strong 
position, They are convertible into com- 
mon stock at $110 a share until 1931 and 
at current market price of 112 the yield is 
about 7 per cent. They are a direct obli- 
gation of the company, but are not secured 
by any mortgage. The man who desires 
to invest conservatively in Unitep Druc 
might well consider these 8 per cent notes. 
As stated before, they give him a direct 
yield of 7 per cent and are a caJl on the 
common stock at 110. Any major ad- 
vance in Unitep Druc would be reflected 
in the market price of these notes. 

There are $16,321,900 of $50 par value 
7 per cent cumulative first preferred stock 
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outstanding. This stock is selling around 
$48 and gives a yield of 7.3 per cent, but 
it does not appear to be as attractive as 
the notes mentioned above as the slight 
increase in yield is more than offset by 
the greater security of the note and the 
conversion privilege that attaches to them. 
The preferred stock follows the notes and 
applicable to it are some $6,000,000 of cur- 
rent assets and about $28,000,000 of fixed 
assets about equally divided between real 
estate and buildings, machinery and fix- 
tures and investments in other companies, 
principally Liccetr’s INTERNATIONAL. 


Speculative Position 

The common stock occupies a far more 
speculative position. From its high price 
of 175 in 1919 it declined to a low of 46% 
in 1921 and has since recovered to the cur- 
rent price of around 80. It has thus at- 
tained a price level much higher than most 
non-dividend paying stocks. There are in 
addition to the 8 per cent notes described 
above $2,500,000 of Liccettr’s INTERNA- 
TIONAL Class “A” stock convertible into 
Unitrep DruG common par for par. 
Slightly more than $35,000,000 of UniTep 
DruG common stock is now outstanding 
and if the 8 per cent notes are converted 
and the Class “A” stock referred to also 
it will mean an increase in the outstanding 
common stock of about $12,500,000. The 
first conversion point is at 100 and the next 
at 110. It is logical to expect the company 
to desire these notes converted. Continued 
increase in earnings and a restoration of 
the former dividend rate of $8 a share 
would doubtless make this possible. 
Whether this will take place soon enough 
to make the purchase of the common 
stock more advisable than the purchase of 
the notes will, of course, be decided by 
future earnings. From present indica- 
tions it appears that the common stock 
has greater speculative possibilities, but 
that the notes carry enough of this element 
along with a greater factor of safety and 
an immediate return to make them more 
suitable to the conservative investor. 
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Anaconda Optimistic 

It is stated that the American Brass 
Company, controlled by Anaconda is fab- 
ricating more copper than it has fabri- 
cated in the best year of its history prior 
to the war. As a result of the situation 
of a substantial improvement of the stat- 
istical position of the red metal over last 
year, Anaconda people are optimistic, al- 
though still inclined to be somewhat con- 
servative. The stock has so far failed 
to keep step. 
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Dome Mines New High 

A new high for the year was recorded 
this week by Dome Mines. Traders are 
expecting a good-sized extra cash divi- 
dend in addition to the regular quar- 
terly dividend rate of 50 cents a share. 
It has been announced that directors 
are planning to issue new no par value 
shares in the ratio of four new for each 
old share outstanding. 





We're right on the ground : 
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[NDIVIDUAL investors and those 

handling trust funds as also in- 

stitutions and organizations, from 
almost every section, buy our 





First Farm Mortgages 


Send for pamphlet “ ” andi cur- 
rent offerings netting 6% to 7% 
representing the very highest char- 
acter of investment. 40 years’ ex- 
perience. Individual, painstaking 
service. 











E°J. LANDER & CO. 
ESTABLISHED 1883- CAPITAL & SURPLUS $500,000.00 
GRAND FORKS, NORTH DAKOTA. 








8% WANTED--$50,000 8% 


at once, for modern building con- 
struction, first mortgage, choice prop- 
erty in City of Edmonton, Alberta. 
Interest rates are lowering. This is 
your golden opportunity. 
R. A. HULBERT & CO. 
Hulbert Bldg., 
Whyte Ave., Edmonton, Alberta 











CHAT 100 Yeare ef Commercial Banking | 
oHEN,. «= CHATHAM & PHENIX 
Of NATIONAL BANK 

Natjonay . Capital, Surplus & Profits $20,000,000 
BANK 149 Broadway, Singer Bidg. 
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This Book Will 
Help You Place Your 
Money Safely 


“How to Select Safe Bonds” is a book of ex- 
ceptional interest. It isworth reading by all 
who havemoney toinvest. It points the way 
to safe investing, and shows how to make 
sure of always getting interest and principal 
promptly when due. 

éThirty-seven years of service without loss to a 
customer—a service not only to the individual in- 
vestor, but to the great insurance companies as well 


—such i is the experience out of which this booklet 
is offered to you. 


Send for it now. Mail the coupon. “Howto Select 
Safe Bonds” will come to you by return mail. 


CUT OUT THIS COUPON 
ee eee ee ee 
: GEORGE M. FORMAN & COMPANY 8 
105 West Monroe St., Chicago ' 
' Please send me a free copy of “‘How to Select Safe - 
| 








§_ Bonds.’ Dept 1ii. 
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GEORGE M1 FORMAN & COMPANY 


Established 1885 


105 West Monroe St. 
Chicago 





“ GOLD 37 Years Without Loss 
BON DS to a Customer 
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Dari't Gandia 
On Stocks! 


You can make 


your money earn 
50% 


a year without 


95 
25% 


to 
“gambling in the dark.” 
It is simply a matter of financial knowledge. 


Earn Bigger 
Profits Safely 


By learning fundamentally how and why 
securities increase or decrease in value, you 
can invest more safely and for bigger profits. 
By grasping the underlying principles of real 
values, you can save yourself from the temp- 
tation that lies in rumors and “tips.”” You 
can put your investments on a commonsense 
basis. In a word, you ean learn how to 
make good profits safely. 


The Way Is Open 
to You 


A clear, 


thorough method of attaining 
financial skill is outlined in the free book 
“How to Make Your Money Make More 
Money.” Write today for a copy. Learn 


how successful men handle their financial af- 
fairs for substantial, dependable profits, and 
how you can do likewise. 


Simply ask for F. W. N. 11 
American Institute of Finance 


141 Milk St. Boston, Mass. 
=I 








Branch Banking 


On this great question of the hour in 
the banking world, the AMERICAN 
BANKER stands unqualifiedly for the 
preservation of our independent bank- 
ing system. 


If you are interested in banking, you 
will find the editorials and articles of 
the AMERICAN BANKERS well worth 
a subscription. 


Pin a dollar to this advertisement 
and send for three months’ trial. 


American Banker 


Oldest and most read banking journal 
in America. 


67 PEARL STREET 
NEW YORK, N. Y. 


$5.00 Per Year. 15 Cents a Copy 














Continental Gas & Elec. Corp. | 
Securities 
Howe, Snow & Bertles 


(Incorporated) 
120 Broadway New York City 
Telephone Rector 6620 











PUBLIC UTILITY 
STOCKS AND BONDS 
Bought—S old—Quoted 


Stone, Prosser& Daty 


562 Willinm &t., N. Y. Harover 7728 
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American Woolen 


(Concluded from Page. 637) : 
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$11.31 a share and dividends paid in this 
period averaged $5 a share. This made it 
possible to increase surplus and reserves 
from about $8,000,000 in 1912 to $37,000,- 
000 by the end of 1921. It will be noted 
that the earning record is decidedly 
“spotty” but that a really remarkable 
showing was made during the recent de- 
flation period. Inventories declined more 
than $12,000,000 from 1919 to 1921 yet 
the common dividend was earned during 
these trying times. The company is now 
operating at more than 90 per cent of 
its capacity and will probably continue 
to do so until Spring. Then the sales 
of its new Spring lines will determine 
future operations. That 1922 will wit- 
ness a prosperous year for the company 
is practically assured. From all present 
indications net profits after all charges 
equal to about $8 a share should be real- 
ized. 

In connection with the 1922 net profits 
I will quote from President Wood’s 1921 
annual report in two different places. 
First, “The action of the wool market 
during the past year has been most ec- 


mt 


centric, wide fluctuations in value hay- 
ing occurred due largely to the uncer- 
tainty incidental to pending tariff legis- 
lation. The usual perilous features of the 
wool market were still further accenty- 
ated by the broad and uncertain move- 
ments of foreign exchange, which mate- 
rially affected for us the value of woo] 
in foreign hands. The opportunities for 
the exercise of judgment in this high, 
speculative market were therefore as un- 
limited as they were fraught with dan- 
ger.” Second, “Your management has an- 
ticipated wool requirements by making 
provision for advance supplies.” In other 
words, the company came into 1922 with 
about a year’s supply of raw wool con- 
tracted for at prices prevailing around 
January 1, 1921. Since this time the 
two leading grades of raw wool have ad- 
vanced from 55 cents to 80 cents a pound 
and from $1.03 to $1.40 a pound respec- 
tively. Apparently the exercise of judg- 
ment in this “dangerous” market will re- 
sult in good profits for American Woolen 
during 1922, 

Referring now to the tabulation which 








Comparative Consolidated Balance Sheet—Working Capital 











Reserve for pension fund 


(As of Dec. 31) 
ASSETS 1921 1920 1919 
Plants, fixtures, less dep.................0-- $50,781,767 $50,541,536 $39,917,483 
RING sis nthiciinsstsinentiheniniitiestintiioen 5,260,605 375,951 4,983,683 
| Stocks purchased for account of em- 

III ci cal chsincvensvinncntaiiantinnianiniiasiapilis 1,109,339 Oy 8 ices 
| Deferred charges ......... 285,547 ERE Se TO ee 
CurRENT ASSETS 

Wie a eek gee Cer os AE 7,540,286 10,310,393 9,248,135 
Accounts Receivable, net.................-...++. 26,288,182 16,415,810 26,034,597 
ea ee 40,621,118 43,977,405 52,990,146 

Total Current Assets.................-.. $74,449,586 $70,703,608 $88,272,878 

OL LRT $131,886,844  $126,945,331  $133,174,043 

LIABILITIES 
| TN NI a inccciscssstinirnesnontiencietiniante $40,000,000 $40,000,000 $20,000,000 
| Preferred stoche ccc ence 40,000,000 40,000,000 40,000,000 
0 RR eer a 31,915,381 31,508,733 31,754,426 

Reserve for Depreciation enccnccecscsceen scccersserccccenss = nesustennaecee 7,250,000 
ee 2,500,000 2,500,000 2,500.000 


2,500,000 2,500,000 2,500,000 






































| 
| Mortgages on coupon notes..............-... 3,302,500 3,335,000 
CurrENT LIABILITIES ; 
oS SSS 2,799,400 3,972,000 20,906,048 
| Current vouchers and accounts paya- ; 
| (i "ee! 7,330,235 
Accrued dividends payable.................... 1,166,667 1,166,666 933,333 
Total current liabilities.................. $11,668,963 $7,101,598 $29,169,616 
Total Liabilities ....................-..--..-..$131,886,844,  $126,945,331 $133,174,043 
*Net Working Capital........................ $62,780,623 $63,602,010 $59,103,362 


* Based upon statement of current assets and current liabilities as above. 
+ Amount set aside for possible depreciation in inventory values. 
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the balance sheets of the com- 
pany during the last three years. The 
sry liquidation has already been dis- 

. There has been a substantial in- 

> in plant account probably at com- 
paratively high prices. The net working 
capital is about the same but this was 
made possible by the issuance of $20,- 


(00,000 of common stock at par late in 
1920. It is evident that with no bonded 
debt and with a net working capital of 


$63,000,000 the $40,000,000 of 7 per 

cent cumulative preferred stock is well 

secured by quick assets. Dividends on this 

have been paid without interrup- 

tion since the formation of the company 

1899 and it is entitled to a high invest- 
nt rating. 


Common Speculative 


The position of the common stock is of 
course more speculative. While some $23,- 
000,000 of net quick assets can be applied 

the common or $60 a share the remain- 

g $140 of its asset value is tied up in 
plants. These are probably not over- 
valued as the company has pursued the 
policy of making liberal depreciation de- 
juctions from year to year. But in the 
event that tariff action would be taken 
which would make it unprofitable for 
\merican Woolen to operate it is improba- 
ble that anywhere near the present book 
value could be realized on its plant ac- 
count. Or if adverse tariff action would 
so narrow the margin of profit that the 
company could pay the dividend on its 
preferred but not on its common this 
large book value would have little mean- 
ing. There does not appear to be any 

probability on the horizon, but in 
ilvzing the factor of safety underlying 
common this situation cannot be ig- 
nored. 


the 


Stock Prices 

[he lowest price ever reached by the 
preterred stock was 65 in 1903 and the 
high was 11034 in 1919. The lowest price 
reached by the common was 7% in 1903 
and the high was 169% in 1919. In this 
year earnings were $45 a share, but since 
hen the amount of outstanding common 
tock has been doubled and it is decidedly 
nlikely that any such price will be 
‘hed in the near future. As a matter 
iact, in view of the keen competition, 
the uncertainties of the general situation 
ud the conservative policy of the com- 
pany, it is unlikely that any increase over 
e present dividend rate is likely in the 
near future. As a matter of fact, the 
company did remarkably well to maintain 
its dividend during the deflation period 
is not likely to increase it just be- 
cause earnings happen to be a few dollars 
a share in excess of the dividend rate for 
ar or so. The common stock as a 7 

per cent dividend payer sold as low as 
in 1920 and 57 in 1921, affording a 
‘| of more than 12 per cent. With the 
vement in business and the favor- 
tariff action following the laying in 

. heavy inventory of raw wool at low 
s, the stock has advanced from a low 
78 in January of this year to a high 


November 11, 1922, 


of 105 in September. This latter price 
appears to have discounted considerable 
prosperity for the company, and _ since 
then the stock has hovered slightly below 
par. At these prices the yield is slightly 
better than 7 per cent, which is not ex- 
cessive in view of the status of the com- 
mon stock. The preferred stock at around 
109 yields 6% per cent and appears a bet- 
ter bargain than the common, which yields 
about 14 per cent more. In other words, 
the additional factor of safety given by 
the preferred and the unlikelihood of any 
dividend increase in the common makes 
the former a more attractive purchase for 
the conservative investor at current mar- 
ket prices. 








Saunterer 
(Concluded from Page 640) 
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Major Astor of today, to say nothing at 
all of the income of the other members 
of the family. 

Capitalists are said to be wondering how 
far Major Astor will go in his transfer 
of his wealth to England. The transfer, 
doubtless, would entail the sale of large 
blocks of valuable securities and bonds. 


* * * 


N a dispatch from RayMonp GRAM 

SwING, published in New York this 
week, C. E. MitcHett, of the NATIONAL 
City Bank of New York, just before 
taking passage from London for home, is 
quoted as saying that it is useless to dis- 
cuss Germany's demand for a loan to 
stabilize the mark. : 

Some time ago THE FINANCIAL WorLp 
published an article from the pen of a 
member of the faculty of the UNIVERSITY 
OF FRANKFURT sounding a warning to 
Americans against just such an expedient 
as Mr. MITCHELL of the NATIONAL City 
BANK declares it useless to discuss. 

Incidentally, Mr. MircHett declared to 
his interviewer that “there will be no 
landslide of the franc following the mark.” 

That is interesting in view of certain 
apprehensions one hears expressed on this 
side of the water. 





oO 





The Business Revival 

Discussing the varied views of the busi- 
ness revival, the Bache Review this week 
says in part: 

“It seems as if the present status of 
the business revival were being more 
minutely analyzed than any industrial 
phase through which the country has be- 
fore passed. 

“For instance, the New England corre- 
spondent of the Evening Post brings up 
the question of whether most of the re- 
ports of greater activity and higher prices 
do not come from manufacturers and 
wholesalers alone, and not also from the 
retailers. The manufacturers, he esti- 
mates, have been enlarging their output 
at the same time that the wholesalers 
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have been increasing their purchases in 
order to be prepared for hoped-for sea- 
sonal activity on the part of retail mer- 
chants, with no certainty that such activity 
will develop. He does not see that the 
latter have stocked their shelves more 
heavily than was the case a year ago. 
“Some observers think that the present 
activity is the result of a steady using- 
up of shelf stocks, which has been going 
on for two or three years without much 
replacement until a few months or a year 
ago, and that it is this buying-to-replace 
which is causing the upward movement. 
“The question in the minds of these 
observers of the business revival is 
whether this is merely a special demand 
for goods which sooner or later will be 
supplied and then cease, or whether it is 
a growing legitimate demand to be stead- 
ily continued.” 
657 


ew er 


on <a ee SA le ee ee Te Ree Rn Pe 


Bee cow 
2A. Pe ee A A ee 


= 5 ee = ee et 





4 

+3 

; 
re 


"7 
‘ 
a 
4 
; 
‘ 
‘ 
































































~* 


me 





ar vsprmse Sete tee mer ae ere > 


French Debt 
It is impossible for France to pay her 
war debts to Great Britain and the 
United States, Louis Loucheur, former 


Minister for Liberated Regions, and 
foremost French expert on economics 
and reparations, told the Chamber of 
Deputies during the week. He said: 

“French security is more important 
than reparations, therefore, I propose 
permanent control of the Rhineland un- 
der the League of Nations.” 


Premier Poincare told the Chamber 
the Treaty of Versailles permitted the 
proposals submitted by M. Loucheur, 
and added: 


“France will hold the Rhineland as 
long as possible.” 

Premier Poincare said France would 
propose economic reorganization of all 
Europe at the Brussels Conference in 
December. 


x* * * 


Britain To Pay 

The British government has directed 
_ the further payment of $50,000,000 to 
the United States on November 15 to 
apply on the interest due on the war 
debt, pending an agreement between the 
two governments for the funding of the 
debt. 

This measure was made necessary by 
the unavoidable delay in sending a Brit- 
ish debt mission to America, caused by 
the resignation of the Lloyd George 
ministry. 

+ * * 


Schwab An Optimist 

“IT can see a greater future at this 
period of my life than I ever saw at any 
period of the forty-three years of my 
business experience.” That is a state- 
ment made to the Merchants’ Associa- 
tion by Charles M. Schwab when he was 
asked by the president of the associa- 
tion, Lewis E. Pierson, what he thought 
of the business outlook for the imme- 
diate future. 

x = * 


New Stock Voted 

Stockholders have ratified the in- 
crease in authorized common stock of 
the Standard Oil Company of New Jer- 
sey from $110,000,000 to $625,000,000 
and proposed stock dividend of 400 per 
cent. in $25 par value shares. The com- 
mon stock outstanding will be approxi- 
mately $500,000,000. The balance of 
about 4,600,000 shares is to be held in 
the treasury to meet future needs of the 
company. 

* * * 


Yale & Towne Dividend 


Directors of Yale & Towne Manu- 
facturing Company have called a special 
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meeting of stockholders for November 
17 to vote on a proposed increase in 
capital stock from $5,000,000 to $10,- 
000,000 and reduction in par value from 
$100 to $25. Additional stock is to be 
issued to stockholders. The increase 
will be accomplished by transfer from 


accumulated surplus to share capital of 
$5,000,000. 


* * * 


Decrease in Stockholders 


The number of General Motors 
stockholders of ali classes at the be- 
ginning of the final quarter of the year 
totaled 69,217, a decrease of 2,114 from 
the total listed on the transfer books 
three months ago. Stockholders of rec- 
ord October 9 compared with the pre- 
ceding quarter and the corresponding 
time last year are as follows: 








Classes of Last Previous Last 
stock quarter quarter quarter 
6% pfd. ........ 3,379 3,336 3,208 
6% debenture.. 9,767 9,819 10,083 
7% debenture.. 8,470 8,451 8,906 
Common ........ 47,601 49,725 44,640 
totals: 3 69,217 71,331 66,837 

* * * 


Large Postal Receipts 


Postal receipts in the fifty largest cities 
during October totaled $24,777,328, a 
record for the year, according to figures 
announced at the Postoffice Department. 

The largest actual increase was for 
Chicago, with $612,280, bringing total 
receipts to $4,283,070. New York was 
second with an increase of $524,818, 
making total receipts of $3,022,639. 

Fort Worth, Texas, had the largest 
percentage gain with 40.36. Other per- 
centage gains were: New York, 11.67; 


Chicago, 16.68; Philadelphia, 19.23; 
Boston, 15.32; San Francisco, 8.49; 
Brooklyn, 11.45; Los Angeles, 26.35; 


Atlanta, 13.95; Seattle, 11.88; Rochester, 
8.58. 


The comparisons are with October of 
last vear. 
* * * 


Individual Wealth Expands 


Individual wealth throughout the na- 
tion increased 40 cents during October, ac- 
cording to a statement issued by the 
Treasury, which showed that on Novem- 
ber 1 the per capita circulation of money 
was $41.44, compared with $41.04 on Oc- 
tober 1. 


On November 1 there was $4,570,280,827 
in circulation among an estimate of 110,- 
292,000 persons, as compared with $4,520,- 
895,293 in circulation on October 1 and 
an estimated population of 110,155,000. 








Trend of Things 
(Concluded from page 646) 
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Money rates show little change from 


the previous week. Call money was 




















quoted at from 414% 

Money to 51%4% against last 
and year’s 5% to 54% 
Banking level. Time money 
held at 5% against 


5%4% at this same time last year. Com- 
mercial paper showed no change from 
last week, 41%4% to 434% being the pre- 
vailing rates. These rates, however, 
are still below those of last year when 
54% to 534% were the ruling rates, 
Federal reserve ratio of reserve showed 
a decided drop for the week to 76.0% 
against last week’s ratio of 77.6% and 
last year’s figure of 71.0%. 


* * * 


Car loadings for the week ended 
October 28 showed another higher fig- 
ure of 1,014,480 cars 
loaded, this being 
the largest number 
of cars loaded dur- 
ing any one week in 
the history of railroads, except for the 
week of October 15, 1920, which ex- 
ceeded this total by only 4,059 cars. 
However, the real value of this large 
loading is discounted in the Street where 
the situation resolves itself into a con- 
sideration of the cars loaded but un- 
moved. Estimates of unmoved cars on 
October 11th amounted to 292,302 cars 
for 55 class one railroads. Failures as 
reported for the week ended November 
2nd showed a decrease from the corre- 
sponding week last year. 407 was the 
total of failures reported against 441 
last year. Failures over the $5,000 mark 
were given as 236 against 244 last year 
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Seek Successor to Cuyler 


Twenty-two of the thirty members of 
the standing committee of the Association 
of Railway Executives met Thursday and 
appointed a special committee to con- 
sider and suggest a successor to Thomas 
De Witt Cuyler, who until his death last 
week was chairman of the organization, 
and also to outline a future policy of the 
association. At the meeting a resolution 
commemorating Mr. Cuyler’s faithful and 
distinguished service to the association was 
adopted. 

The work of the special committee, 
which contains a large number of West- 
ern officials, is expected to be completed 
in about a month, at which time the find- 
ings will be submitted at a meeting of 
member roads of the association. The 
committee probably will suggest the re- 
moval of the headquarters of the orgaml- 
zation from New York and choose be- 
tween Chicago and Washington as the 
future home of the association. 
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Public Utilities 
(Concluded from Page 639) 
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might be said that securities of such com- 
panies have a very high record as to earn- 
ing power for the past decade. I refer to 
the bonds and stocks. 


* * * 


B. C. RR. Resumes Dividends 


The board of directors of the Brooklyn 
City Railroad declared a dividend of 20 
cents a share on the outstanding capital 
stock, payable December 15 to stockhold- 
ers of record November 8. The board 
also decided to suspend collection of a 
second fare on the Flatbush Avenue line 


and elected General Manager Clinton E. , 


Morgan second vice-president of the com- 
pany. 


Since July 1, 1922, according to offi- 
cials of the company, earnings of the sys- 
tem have been highly satisfactory and con- 
sequently directors feel they could con- 
servatively declare a dividend. 


Regular dividends of 10 per cent per 
annum were paid from 1894 to 1910, when 
they were reduced to 8 per cent pending 
settlement of a suit instituted by Brook- 
lyn Heights Railroad Company to recover 
money spent for improvements on leased 
lines. Following settlement of the suit in 
July, 1917, 10 per cent dividends were re- 
sumed and continued to July, 1919. None 
has been paid since, 


The property of the Brooklyn City 
Railroad Company was returned to its 
owners in October, 1919, following de- 
fault by the lessees, the Brooklyn Heights 
Railroad Company. 


* * * 


Kings County Lighting Co. 

Statement of the Kings County Lighting 
Company submitted to the Stock Ex- 
change in connection with the listing of 
its 5 and 6% per cent bonds shows oper- 
ating revenues for twelve months ended 
August 31, 1922, of $2,157,428 and net in- 
come applicable to dividends of $211,296, 
equivalent to $10.33 a share on the $2,- 
000,000 outstanding common stock after 
Payment of the year’s dividends on the 8 
per cent preferred. Plant and property 
is valued at $7,911,556 and current assets 
were $685,837 on August 31, 1922, against 
current liabilities of $332,004. 


* * *& 


New Louisville Gas Issue 


An interesting offering by a group of 
bankers headed by Harris, Forbes & 
Company, the Guaranty Company of 
New York, and H. M. Byllesby & Com- 
Pany, was that of the Louisville Gas & 
Electric Company of Kentucky. The 
offering was a first and refunding 30- 
year 5% issue amounting to $18,805,000. 


November 11, 1922 


The offering price was on a basis to 
yield approximately 5.60%. 

Net earnings of the company are over 
two and a half times mortgage bond in- 
terest charges. The first and refunding 
mortgage bonds are secured by a first 
mortgage on the entire property of the 
Louisville Gas & Electric Company of 
Kentucky, subject only to the lien of 
$1,195,000 underlying bonds. The pro- 
ceeds of this issue and of the junior 
financing will be used to refund the 
company’s present first and refunding 
mortgage bonds and bond secured notes 
and to provide for construction expen- 
ditures, working capital and other cor- 
porate purposes. Application will be 
made to list the bonds on the New York 
Stock Exchange. 


* * *® 


Pit River Development 

The other day, just two years after 
the turning of the first spade full of 
earth, the Pacific Gas & Electric Com- 
pany formally opened its splendid new 
hydro-electric development, named Pit No. 
1, with its giant power house, which makes 
the twenty-ninth hydro-electric plant in 
the Pacific Service chain. Pit No. 1 is 
the largest of all the company’s develop- 





Pit No. 1—Power House 


ments in installed capacity. The Sys- 
tem itself covers. thirty-six counties of 
north-central California. The twenty-nine 
hydro-electric plants are supplemented by 
four steam plants located in San Fran- 
cisco, Oakland and Sacramento. 


The completion of the Pit River de- 
velopment is expected to be consummated 
about 1935 and will cost approximately one 
hundred million dollars, including trans- 
mission and substation construction. That 
figure represents an average yearly ex- 
penditure of nearly eight million dollars. 
The completion of the first unit of Pa- 
cific Gas & Electric Company’s vast de- 
velopment program assures to California 
a foremost position among the hydro- 
electric power systems of the world. 


* * * 


Brooklyn Union Gas Rates 


The big factor which is the controlling 
influence at the present time so far as 
Brooklyn Union Gas is concerned is the 
unanimous decision of the Supreme 
Court against confiscatory rates. It is 
believed that despite the political turn- 
over in New York City this company, 
together with other large producers of 
gas is insured fair treatment. 








Something 
Worth Preserving 


You want The Financial World, 
otherwise you would not subscribe. 
Then why not keep the copies intact? 
Surely the interesting articles and 
financial news are worth preserving. 
We can furnish Financial World 
Binders, large enough to hold one 
volume of Financial Worlds, with the 
name of The Financial World, in gold 
on the cover, for 


$2.10, postpaid 


Address: 


THE FINANCIAL WORLD 
53 Park Place New York City 





























DIVIDENDS 








Central Arkansas Railway and Light Corp. 


Preferred Stoek Dividend No. 39 
562 William Street, 
New York, November 8, 1922. 
The Board of Directors has this day de- 
clared the thirty-ninth consecutive quarterly 
dividend of One and Three-Quarters Per Cent. 
(1% %) on the Preferred Stock of the Central 
Arkansas Railway and Light Corporation, 
payable on December 1, 1922, to the Stock- 
holders of record as of the close of business 
November 15, 1922. Checks will be mailed. 
The Transfer Books will not be closed. 
J. DUNHILL, Treasurer. 





SOUTHWESTERN POWER & LIGHT CO. 
Preferred Stock Dividend No. 40 
The regular quarterly dividend of one and 
three-quarters per cent. (1%%) on the Pre- 
ferred Stock of Southwestern Power & Light 
Company has been declared for payment on 
December 1, 1922, to stockholders of record 
at the close of business November 15, 1922. 
Cc. RAY, Treasurer. 


UNITED STATES REALTY 
AND IMPROVEMENT COMPANY 
111 Broadway, New York 
The Directors of this Company have to- 
day declared two quarterly dividends on its 
present stock. One and one-half Per Cent. 
is payable on December 15, 1922, to holders 
of such stock of record at the close of busi- 
ness on December 8, 1922, and One and one- 
half Per cent. on March 15, 1923, to holders 
of such stock of record at the close of busi- 
ness on March 8, 1923, checks for which will 
be mailed. 
ALBERT E. HADLOCK, Treasurer. 
New York, N. Y., November 9, 1922. 


SOUTHERN PACIFIC COMPANY 
DIVIDEND NO. 65 
A QUARTERLY DIVIDEND of one dol- 
lar and fifty cents ($1.50) per share on the 
Capital Stock of this Company has been 
declared payable at the Treasurer’s office, 
No. 165 Broadway, New York, N. Y., on 
Tuesday, January 2, 1923, to stockholders of 
record at three o’clock P. M., on Wednesday, 
November 29, 1922. The stock transfer books 
will not be closed for the payment of this 
dividend. Cheques will be mailed only to 
stockholders who have filed permanent divi- 
dend orders. 
A. K. VAN DEVENTER, Treasurer. 
New York, N. Y., November 9, 1922. 








PUBLIC UTILITY SECURITIES 
Quotations by H. F. McConnell & Co., 
65 Broadway, New York City. 
Security Bid Asked 
American Light & Traction, com..141 145 
American Light & Traction, pfd... 97 100 
American Light & Traction 6s, '25.110% 111% 
Arkansas Light & Power, com.... 22 26 
Adirondack Power & Light, com.. 23 26 
Adirondack Power & Light, pfd... 93 97 
*American Gas & Electric, com...171 174 
*American Gas & Electric, pfd.... 45% 46% 
American Power & Light, com....134 138 
American Power & Light, pfd..... 89 91 
American Public Utilities, com.... 16 20 


American Public Utilities, pfd..... $5 40 
Carolina Power & Light, com..... 58 61 
Cities Service, COM... ..cseeeeeecees 198 200 
Cities Service, pfd..........4+- cone FO 71 


Cities Service Bankers’ Certifs..... 20 21 
Cities Service, 7% Series B, ’66....129 133 
Cities Service, 7% Series C, '66.... 95 97 
Colorado Power, com...... imaneus 20 22 
Colorado Power, pfd.........++++- 91 94 
Commonwealth Pr. Ry. & L., com. 30 32 
Commonwealth Pr. Ry. & L., pfd.. 67 69 
Denver Gas & Electric Gen. 5s, '49. 94 97 
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New York Stock Exchange 






































































Representative active stocks as of Friday, November 10, 1922: 12% 10 Zoows, Um... ...0- Seesekeeace” 20 19% 
Week’s sales: Saturday, 476,800 shares; Monday, 681,700 shares, 12% 7% Sr Be Rencodanseddssotsecane ean 13% 
Tuesday, Holiday; Wednesday, 868,399 shares; Thursday, 114 65% Beaw Tent, Bteress .6eoesccaac 488 sities 
1,026,601 shares; Friday, 906,000 shares. 167% 8414 Mex. Petroleum 225% 20” 
Prev. Fri- 28 15% Miami Copper ...........0000 27 26% 
1921 Frjday's day’s 16% 10 MEO. MtOSOS Ol]. scrcccccccccce 18% 11% 
High Low sClose Close 33% 22 BEUNUEGD TONE <.ccccccccssiccs 89% 39 
" ss di 14% 45% Se. ME Tt, Dey DOW. cceviasae 8 7 
59% 34 Allied Ch. & Dye.....--+.+++- 79% 13% 23% 16 a era ee 18% 
395% 28% Allis-Chalmers .......sceeeee% 45 42 49% 33% ae a. * 55% 1 ; 
65% 26% Aon, Ae CER. occ ccccnsssos 32% 33 % ' 962 
51 24% Am. Beet Sugar .....+-+-+++- 40 37% 30 10% Nat. Acme ..... ERE Lad Bea 13% ' 
65% 29% Am, Bosch Ma. «..ccvcoecevrcr 37% ned 5% . 5% eee ee ae Se ae 1% 13 
35% 23% Ce errr Terre e 14% 73% 87 67% ORE iO ial en irae ee ula 114 ‘ 
151% 115% Am. Car & Py... ..cecseccsvesss 187 183 155% 9 Nevada Con. Copper..... ie” ea: 1F 
24% 15% Ain: Cetien: Ol osscccsucansvcse 24% 21% 76 64% a aE OO ee coon 98% 
16 8 An, Bee oR Ban. ccasccdesces 12% 11% 23% 12 ee ese 30% gus 
53% 21% PC SS eee ee ee 32% 31% 104% 8855 Norfolk & West....... coccccce 130% 118 ? 
110% 73% ee ee ee ee 128 Ko 125% 884 61% PUOTEROPR FOG. «ccccvics coosee 85% § 
10 3% Don BOS TROP osc cvscance 7% 1% 
14 4% Am. Ship & Com...........+.- 22% 21% 50% 27% Pacific Oil ..... Seis cul rT Tee 46% 
47% 29% ree en er o7 56% 79% 38% Pan.-Am. Pet. & T........e000 89% 891, 
35 18 Am. Steel Found. ............. 45% 43% 71% 34% hope ee oe ee eee 87% S81 
96 47% ee ee ees 76% 14% 41% 3214 Uy UR ie cal a ee RE a 48% 47 
88 28% Re OS 60 os mew see sinen 34% 33 17 6% Penn. Seaboard Steel......... 35% 4% 
119% 95% ree eee 124% 124 64% 335% Peegies Giga, Wl... ci wes ss ; 3 
136% 111% PP ER ne oc bens bets She oe ORS 156 153 23% 15% Pere Marquette ........... os SEM { 
83% 57 A EE os oko eh cbue eueane 98% 97 35% 26% SRS Ss AN owe we a te bib oS ae oe 42 42 
50% 31% Anaconda Copper ..........++ 48% 50 42% 9% Pierce-Arrow ......eeeeeeee ee 12 
50% 21 Re0. TE Thess ans wavevesencess 67% 65% 14% 5% Pierce Oil ........ sneeee awe 5% 5 5 
94 76% At., Top. & 8. F......ceesseee 104% 102% 66 52 Pitts. Coal SORTS ES seeneer Mei 58% 
9 1% REAR PUMIE . oissasssceacdss> 2 2% 32 23 Pitts. & West Va........... iow sane 37 
76 18 Re Ce IN: Biss 5544005000 x 24 24% 114% 87% Pullman Company ........... 129% 128% 
| 51% 24% Punta Alegre &............ eee 44% 444 
100% 62% Bald. Locomotive ........ oree 133% 129% 40% 21% BME Gis a daxccsyen ses sone 2% 30 
42% 30% Baltimore & Ohio ..........-. 51% 50 
65 41% Se ee te reer re 71% 69% 97% 67 ie ere 117% 114% 
14% . DRE AER, Tass sewes seceses 17 16% 16 11 Ray Gon, Gop.........-.. Sane 13% 
122% 87% Burns Bros, ..... bees nese eam 132 130 89% 60% Rea@ing ......++ sn’ Scene bees 83 8114 
22% 10% Butte & Superior ............ 32% 31% 55 36% oo, ee - 52% 51% 
39% 18 Replogle Steel ........ cccccee BBH 27% 
50% 25 Cal, POtRGlew ccc ce scicccnscss 54% 52% 73% 41% See, Bebe De Bincovccccecs Skuse 49% 
123% 191 Cement PORNO cowie xsiccnses 145% 144 69% 40% i> rk ee esas ocnecsenee EE 53% 
43% 22% Central Leather Co............ 388% 355% 
36% 23 Cerre Ge PESOS Ce... cccvccces 38 39 25% 19% St. Louis-San Fran. .......... 27 251% 
R86 38% Chandier Motor .... cccccccerse 62 60% 30% 19% EE ee” are - 85% 33% 
65% 46 ee. Gy GIO ba ccces TeTT Ty Te 75% 72% 41 28 Rt. Dowie GB. W., wOAs.....<ocex 58% 56% 
9% 6% Chi. Gt. Western.............. 5 4% 7% 8% Seaboard Air Line......... van 6% 6% 
31 17% Chi., Mil. & St. P.....cecesees 30 28% 98% 54% ee OS ree 86 85 ly 
71 60% Chi. & Northwest ..........- - 90 87% 25% 12% Seneca Copper ..... Fauna en's 8% g: 
35 225% Chi., R. I. & Pac...... eee eeeee 41 39% 49 30% Dell FT. o T..... aes oe a i ile es 35% 
16% 9 Ps occ ssa was sain 25% 27% 28% 16% eS: | rere ia: Oe 3314 
29% 19% Chino Copper ........+2-e-+- 25 25% 101 67% Southern Pacific ..........00.¢ 93% 92% 
43% 19 COGRCOIR  ccccescccccccccsese 80% 78% 24% 17% Southern Railway ........... 25% 24% 
67% 52 Cotumbin G...@& BB... cccccvessse 108% 109 60 42 Southern Railway, pfd........ 651% 64 
95 77% PP en iascnbwhasss eve dan 139 136% 192% 124% Standard Oil, N. J...... Rae 206% 
99% 59 Corn Prod. Ref........+.++++: 130% 129% 114% 105% Standard Oil, N. J., pfd....... 118% 117% 
44% 22% Gente: GB. Oei. s.sc0cccas sake 50 49% 46 25% Btremebers GR .ccccccs oseseene 51 
107% 49 Ce Se Se cbascn'ss > teeew 79 76% 93% 43% Studebaker Co. ........ccee .. 130% 124% 
26 5 Cuba Cane Sugar........-.-- 13 % 12% 10 3% 3 Submarine Boat ............. 1% 7% 
33% 10% Coban-Amer. 3. .cccccccvcces 22 22 13% 3% Superior Oil ........ evceseccs 5% a 
Endicott-Johnson ........+.+.- 86% 87 11 6% Tenn, Cap. @& -Chaem......00 — 9% 91, 
15% 10 BED cadets ceeds eves eenseensasea 14% 12% 48 29 RN RE Oe i ee 48% 47%, 
: 27% 16% TO es sean wcvesies - 26% 25% 
82% 445% Famous Play.-L. ..... eccecce 95% 93% 36% 15% ie ie a eras. 23% 22 
19% 8% Fisk Rubber ..... Stee eeeeee 12% 12% 72 45 Tebasee Weeds. ..ccccescces cia 54 
o 13 6 ORE, EE 6n.04s 0's c00 00 o. 18% 14% 
78% 39% Com, DAMA 3 cccccccsvvsese -» 58% 48% 
143% 109% Gen. Blectric .......0% poneevs' AO 177% 131% 111 eS a a cccce 146% 144% 
16% 9% Cem, BSGSPS cicescnecesces ersese 14% 14% 106 46 United Drug EER Pye 79 79 
44% 26% Goodrich, B. F........+e-2e+-- 33 32 207 95% United Fruit ..... nated PET . 155 154 
79% 60 Gt. Northern, pfd...... trees 92% 90% 62% 46 % United Ret. Stores........... . 83% 79% 
% 27% 8% Rs Ee, OE DUO. csc escceves ° 6% 64s 
86 40% eer re ee ee 815% 76 14% 25% Wy. OO, Bee. BOs .... osc ceeeee Se 6514 
\ Vy J Ss. Dee ee Ge .wkecekacn. Bee 87% 
100% 85% Illinois Central ...... inckens cea 110% a a no *o* Soa + 
42% 29% RODISRAIOR KOODPEP 2c ce ceccne 34% 35 5% 103% 74 UT. G. Mab. Bot wOd.........0.- 97 oF 
17% 7% jj|$|§&nt. Mer. Marine ............ 12% 13% 86% RRS = © ap pppreeiennayes ee 107% 107% 
7% os SRS EEE REROM, - GEE...» ++» "4 53% 115 105 TOMER. vo vecisces eae . 120 121 
17 |... aeeerrerane -. 14% 145% 66% —“_ ie ................ 63 63% 
73% 38% Sy ES -c.cbb eve sennen es eae 58 3% 565% 
26 5\% Invincible Oil .........-. sores 155% 15% 41 25% Wanaiium Corp. ......06c0000 39% 38% 
4% 2 Island Oil & Trans............ % % 9% 558 We NE crs s5es) na cenanses 13% 13% 
Kan, City Southern........... 21% 21 4 errr e wee 105% 10 
9 4% Kansas & Guif.............. > 3s 2% 24% 10 EE, TA inn cvnseve ses 30% 28% 
54% 32% Kelly-S. Tire ....+.+-+++eeees 41% 41% 11% 8% Western Maryland ........ oo 14% 14% 
27% 16 Kennecott Copper ............ 33% 33% 30 % 15 Western Pacific ........... ~» Je 6% 
17% 8% Keystone Tire & R........... 6% 6% 52% 38% Weatiue, . & M...........+- - f 
177 130 SE? We an bes ont nk eee bs 175 188 11% 6% Wheel. & Lake Eriec..... ja 11 9% 
17% 7 NN Eo as 5 alo a4 do's 1:65" 48 5% 48% 
58% 32 EPGOU. DOOR. ov ccs vse sscnecsenes 801% 81% 47 27% Wiheon B COsscccecssccs eeeee 5% ‘8 
30 17% Lee Rubber & Tire........... 25% 26% 10% 4%  ° Willys-Overland ........... ee 43 9% 
60% 47% Lehigh Valley ..... ec cececece 68% 66 5g 42 23 Willys-Overland, pfd...... conv’ OS 6 

















INDUSTRIAL STOCKS Gruen Watch Co., com.......... 30% 33 DIVIDENDS DECLARED NOVEMBER 3,-!0, 
Westheimer & Company Gruen Watch Co., pfd...........+. .. =: 105 1922 
: Procter & Gamble 20 pe 3 132% Rate Pe- Stock of Pa 
Cincinnati i » com. ($20 par).1 2% 






Procter & Gamble, 6% pfd........ 109% 110% P.C. riod Record abi 

Securities Bid Asked procter & Gample, ag ee 159 J Am. Beet S., pf....1% Q Dec. 9 Dec. 4 
American Laundry Machine, com..155 165 Rudolph Wurlitzer, 8% pfd........ 102% 106 At. Ref. Co., com...5 Q Nov. 21 Dec. 1 
American Laundry Machine, pfd..116 os U. S. Printing & Lithograph, com. 47% 49 Buckeye P. L. ...$2 Q Nov. 20 Dec 
American Rolling Mill, com...... 33% 34% U.S. Ptg. & Lithograph, ist pfd... 99% 102 ; Cos. & Co,, pf. ....1% Q Nov. 15 De 1 
American Rolling Mill 7% pfd....108% 110 U. S. Ptg. & Lithograph, 2d pfd... 67%... Frank. (HH) Mf, pf.1% Q Oct. 20 Nov . 
Cincinnati Union Stock Yards..... 118 140 Cincinnati & Suburb. Bell Telep... 71% 72% Pitts. St. pf. ...... 1% Q Nov. 15 De l 
Fleischmann, pfd. ............. ..108 110 Cincinnati Gas & Electric......... 84 85 Rey. Sp. pf. A..... 1% Q Dec. 18 Jan. ! 
SO NY eee Wears ashy esnnae _— Cincinnati Gas Transportation....116 “ee Rey. Sp. pf. B..... 1% Q Dec. 18 Ja 
Globe Soap, special pfd........... 102 oe ee er are een . 82 83 eae” ok ee $1 Q Nov. 16 Dec. 15 
Globe-Wernicke, Com. ........e0.5 90 94 EE ee me o> at ee... $4 Q Nov. 24 Dee. 15 
Globe-Wernicke, pfd. ............. . 105 Cincinnati Street Railway......... 36%, 37 White Motor ....$1 Q Dec, 20 De 
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Harris Sends Best Wishes 
{ark Harris, who as a promoter has 
sold the public an assorted line of 
lenons has a subtle sense of humor, 
which may amuse him, but to his numer- 
ous victims is more or less gall to their 
fecling of resentment and disgust. Sev- 
er.| years ago, before he embarked in 
business as a partial payment stock 
ker Harris launched the Auto Motive 
Tractor Co. The literature he issued in 
nection with it was his usual flam- 
vant type, promising big fortunes and 
isual dividends. Farmers all over the 
ntry were waiting for the time when 
, could buy this wonderful farm trac- 
they are still waiting and will to 
r day of doom for the concern col- 
sed when the stock selling period 
eto an end. One of the unfortunate 
nvestors in the stock wrote to Harris 
‘ently and in his reply, which was a 
vague one and failed to answer any 
stion, he extended this sufferer from 
- hot-air his best wishes. But in this 
tance this laughing gas only got his 
tim to kicking the more. 








o—— 


Powers Fools the Investor 
J. Powers, otherwise known as 
Rosenfeld, who for years has used the 
investor as an easy mark continues to 
ippeal to them through his firm Powers 
& Co. to buy an assortment of foreign 
securities at combination prices. The 
fact that some of the foreign securities 
making up his combination are fast ap- 
proaching the point of nil in value does 
not discourage him from painting a rosy 
picture of the great speculative oppor- 
tunities he is offering. He now wants 
his clients to buy his securities not with 
the expectation of an immediate profit 
but as an endowment for their children 
dependents. The present outlook is 
t an investor would have to grow as 
as Methuselah before he could ex- 
pect to see any of his descendents profit 
of such an endowment. In the 
meanwhile Powers is making a large 
profit out of every combination order 
he gets from an investor for the group 
f foreign securities for which he is ask- 
$194 can be bought in the open mar- 
t for $133 and if the investor waits a 
‘tle longer we promise him he can buy 

m even cheaper. 
ie ideas 


Kresge Opens Stores 
lhe s. S. Kresge Company reports 
es for the 9 months ended September 
1922, of $42,344,749 as compared with 
‘56,868,609 in the same period of last 
ia 
‘he company has already opened 12 
res this year and 4 additional stores 
to be opened before the end of the 
ir. It recently opened 2 new stores, 
e in Boston and another in Cleveland, 
hich are the last word in high-class 
ind-10-cent stores, and will produce 
ugh sales themselves to add very 
stantially to Kresge’s large increase 
percentage of sales. 
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FINANCIAL 


FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge 
of security values. 


Such knowledge is best acquired by reading constructive financial litera- 
ture prepared by individuals who are authorities on their subjects. 


Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects published by reputable investment bankers, 
which, we believe, will be of interest and benefit to our subscribers. 


Below is a list of literature now available. 


To obtain any of the booklets write direct to the company issuing the 
booklet, giving the title; and be good enough to add that you saw it mentioned 
in THE FINANCIAL Wor.p. 


ON BONDS 

“Speculative Railroad Bonds—tTheir Possibilities’ —This is the title of a 
pamphlet containing a list of bonds which have been selected after 
giving full consideration to the many important factors that have 
recently influenced the market action of the railroad issues and a 
careful study of present railroad conditions and the future out- 
look. Write to Moore, Leonard & Lynch, 111 Broadway, New 
York, mentioning THE FINANCIAL Wor -p. 


Consumers Power Company First Lien & Unifying Mortgage 5% Gold 
Bonds due 1952. The net earnings of this company for twelve 
months ended September 30, 1922, were 3.15 times present annual 
bond interest charges and these bonds are selling at a price to yield 
over 54%%. Write to the National City Company, National City 
Bank Bldg., New York, mentioning THe FINANCIAL Wor Lp. 

Time Tested First Mortgage Bonds to yield 5% to 8%. Complete in- 
formation may be obtained by writing to F. J. Lisman & Co., 61 
Broadway, New York. Please mention THE FINANCIAL Wor vp. 


ON STOCKS 

Guaranteed Railroad Stocks—-What they are and why they are an ideal 
investment. Explanatory booklet and graphic colored maps may be 
obtained by writing to Joseph Walker & Sons, 61 Broadway, New 
York. Please mention THe FinanctaL Wortp when writing for 
this booklet. 

Victor Talking Machine Company—The world’s largest manufacturer 
of sound reproducing machines, sound records, etc. Descriptive 
circular may be obtained by writing to Stone, Prosser & Doty, 52 
William Street, New York. Please mention THE FINANCIAL Wor.Lpb 
when writing for this circular. 

New York Surety and Insurance Stocks—An interesting. descriptive 
booklet on this subject may be obtained by writing to McClure, 
Jones & Reed, 115 Broadway, New York. Please mention THE 
FINANCIAL WorLp. 


MISCELLANEOUS 

United Light & Railways Company—An analysis of this company in con- 
nection with a review of the public utilities outlook at this time. 
This analysis may be obtained by writing to H. F. McConnell & 
Co., 65 Broadway, New York. Please mention THE FINANCIAL 
Wok tp. 

“Dependable Investment”—A brief discussion in easily read form, of 
the considerations to be observed in selecting securities. This dis- 
cussion should be of value to investors whose knowledge of finance 
is limited by their own experience. Write to C. M. Keys, 60 
Broadway, New York, mentioning THe Financrat Wor p. 
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The Widening Market 
for Bonds 


AR-SIGHTED investment houses are seek- 
ing wider markets for securities; the more 
aggressive houses are creating these 

new markets—through advertising. THE 
WORLD has ably backed up their campaign 
by means of a series of advertisements, in its 
own columns and in its contemporaries’, designed 
to establish a degree of confidence among its 
350,000 readers that would insure the success 
of these efforts to widen the scope of financial 
advertising. Three of these advertisements are 
here reproduced. 








Bond-buying is no longer restricted to a 
theoretical class, presumed to be reached solely 
through newspapers of limited circulation. The 
popularity of the smaller denominations of 
bonds, in conjunction with the wider distribu 
tion of wealth, has produced a bond-buying | 
public that knows no boundaries of so-called 
“class.” 


The vast sums once absorbed in speculative 
issues now go largely into sound securities, 
thanks to the untiring campaign waged against 
financial “ramps” by the leading newspapers of 
the country. The prosperous merchant, chief 
beneficiary of the price movements of the past 
few years, places his surplus in tested securities. 
It is a matter of record, in New York alone, 
that 65% of the retail merchants in all lines are 
WORLD eeaders. 


Here are bond-buyers of demonstrated finan- 
cial worth. In the 350,000 readers of THE 
WORLD is a field for the marketing of secur- 
ities, that has hardly been scratched. 











Mallers Building Pulitzer Building Ford Building 
Chicago New York Detroit 























